3.A

3.B

5.A

5.B

AGENDA
REGULAR MEETING OF COUNCIL
November 9, 2017
6:30 PM

ROLL CALL

READING OF MINUTES

REPORTS & COMMUNICATIONS FROM MAYOR & HEADS OF
DEPARTMENTS AND INTERESTED PARTIES AND CITY
CLERK’S NOTES:

MINUTES OF THE REGULAR MEETING OF THE LACKAWANNA COUNTY LAND
BANK HELD OCTOBER 13, 2017.

Lacka County Land Bank Meeting 10-13-17.pdf

CHECK RECEIVED NOVEMBER 8, 2017 FROM COMCAST IN THE AMOUNT OF
$267,137.57 FOR QUARTERLY FRANCHISE FEE PAYMENT.

Comcast check for Quarterly Franchise Fee Pmt 11-1-17.pdf

CITIZENS PARTICIPATION

INTRODUCTION OF ORDINANCES, RESOLUTIONS,
APPOINTMENT AND/OR RE-APPOINTMENTS TO BOARDS &
COMMISSIONS MOTIONS & REPORTS OF COMMITTEES:

MOTIONS.

FOR INTRODUCTION - AN ORDINANCE - AUTHORIZING THE ISSUANCE OF
TAX AND REVENUE ANTICIPATION NOTES, SERIES OF 2018 IN THE
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $12,750,000; PROVIDING
FOR THE DATE, INTEREST RATE, MATURITY DATE, REDEMPTION


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/120499/Lacka_County_Land_Bank_Meeting_10-13-17.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/120500/Comcast_check_for_Quarterly_Franchise_Fee_Pmt_11-1-17.pdf

5.

5.

.E

PROVISIONS, PAYMENT AND PLACE OF PAYMENT IN RESPECT OF THE
NOTES; ACCEPTING THE PROPOSAL ATTACHED HERETO AS EXHIBIT “B”
FROM THE FINANCIAL INSTITUTION NAMED THEREIN FOR THE PURCHASE
OF THE NOTES; NAMING A SINKING FUND DEPOSITARY/PAYING AGENT;
AUTHORIZING THE PROPER OFFICERS OF THE CITY TO EXECUTE AND
DELIVER THE NOTES AND CERTAIN OTHER DOCUMENTS AND CERTIFICATES
IN CONNECTION THEREWITH; AUTHORIZING AND DIRECTING THE
PREPARATION, CERTIFICATION AND FILING OF THE NECESSARY
DOCUMENTS WITH THE DEPARTMENT OF COMMUNITY AND ECONOMIC
DEVELOPMENT OF THE COMMONWEALTH OF PENNSYLVANIA; SETTING FORTH
A FORM OF THE NOTES.

Ordinance-2017 Tax Anticipation Note 2018.pdf

FOR INTRODUCTION - AN ORDINANCE - APPROPRIATING FUNDS FOR THE
EXPENSES OF THE CITY GOVERNMENT FOR THE PERIOD COMMENCING ON
THE FIRST DAY OF JANUARY, 2018 TO AND INCLUDING DECEMBER 31,
2018 BY THE ADOPTION OF THE GENERAL CITY OPERATING BUDGET FOR
THE YEAR 2018.

Ordinance-2017 Operating Budget for 2018.pdf

FOR INTRODUCTION - AN ORDINANCE - AUTHORIZING THE MAYOR AND

OTHER APPROPRIATE CITY OFFICIALS TO EXECUTE AND ENTER INTO A
TRAIL MAINTENANCE AGREEMENT BETWEEN THE CITY OF SCRANTON AND
LACKAWANNA HERITAGE VALLEY AUTHORITY FOR THE MAINTENANCE AND
UPKEEP OF THE LACKAWANNA RIVER HERITAGE TRAIL (THE “TRAIL”).

Ordinance-2017 Trail Maintenance Agreement for LHVA.pdf

FOR INTRODUCTION - AN ORDINANCE - AUTHORIZING THE MAYOR AND
OTHER APPROPRIATE CITY OFFICIALS TO EXECUTE THE DEED CONVEYING
TITLE FROM THE CITY OF SCRANTON PARKING AUTHORITY TO THE CITY
OF SCRANTON, THE PROPERTY LOCATED AT 100 REAR SOUTH WASHINGTON
AVENUE, SCRANTON, PENNSYLVANIA TO THE CITY OF SCRANTON, AS MORE
FULLY DESCRIBED IN EXHIBIT “A” ATTACHED HERETO AND MADE A PART
HEREOF.


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/118763/Ordinance-2017_Tax_Anticipation_Note_2018.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/120633/Ordinance-2017_Operating_Budget_for_2018.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/118756/Ordinance-2017_Trail_Maintenance_Agreement_for_LHVA.pdf

6.A

6.B

6.C

Ordinance-2017 Deed for Property at Rear 100 South Washington
Ave.pdf

FOR INTRODUCTION - A RESOLUTION - AUTHORIZING THE MAYOR AND
OTHER APPROPRIATE CITY OFFICIALS TO EXECUTE AND ENTER INTO AN
ADDENDUM TO THE CONTRACT BETWEEN THE CITY OF SCRANTON AND CC
CLEANING SERVICES FOR JANITORIAL SERVICES FOR SCRANTON CITY
HALL AND THE SCRANTON POLICE HEADQUARTERS.

Resolution-2017 Addendum to CC Cleaning Svcs Contract.pdf

CONSIDERATION OF ORDINANCES - READING BY TITLE

READING BY TITLE - FILE OF THE COUNCIL NO. 121, 2017 - AN
ORDINANCE - AUTHORIZING THE MAYOR AND OTHER APPROPRIATE CITY
OFFICIALS TO EXECUTE AND ENTER INTO A LEASE AGREEMENT WITH GAR
MEMORIAL ASSOCIATION (“GAR”) TO EXTEND THEIR CURRENT LEASE
WHICH IS SET TO EXPIRE ON NOVEMBER 28, 2017 FOR AN ADDITIONAL
YEAR FOR A PORTION OF THE BASEMENT OF CITY HALL TO BE USED AS
EXHIBIT AND MEETING SPACE.

Ordinance-2017 Lease Agreement with GAR Memorial
Association.pdf

READING BY TITLE - FILE OF THE COUNCIL NO. 122, 2017 - AN
ORDINANCE - AMENDING FILE OF THE COUNCIL NO. 65, 2016, AN
ORDINANCE ENTITLED “GENERAL CITY OPERATING BUDGET 2017 BY
TRANSFERRING $14,499.00 FROM ACCOUNT NO. 01.401.13090.4299
(NON-DEPARTMENTAL EXPENDITURES CONTINGENCY) TO ACCOUNT NO.
01.020.00000.4201 (OFFICE OF THE CITY CLERK/CITY
COUNCIL-PROFESSIONAL SERVICES) TO PROVIDE SUFFICIENT FUNDING
FOR THE PAYMENT OF FINANCIAL OBLIGATIONS THROUGH THE 2017
BUDGET PERIOD.

Ordinance-2017 Transfer $14,499 to City Council Professional
Services.pdf

READING BY TITLE - FILE OF THE COUNCIL NO. 123, 2017 - AN
ORDINANCE - AMENDING FILE OF THE COUNCIL NO. 65, 2016, AN
ORDINANCE ENTITLED “GENERAL CITY OPERATING BUDGET 2017” BY


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/119111/Ordinance-2017_Deed_for_Property_at_Rear_100_South_Washington_Ave.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/119111/Ordinance-2017_Deed_for_Property_at_Rear_100_South_Washington_Ave.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/118764/Resolution-2017_Addendum_to_CC_Cleaning_Svcs_Contract.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/118734/Ordinance-2017_Lease_Agreement_with_GAR_Memorial_Association.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/118734/Ordinance-2017_Lease_Agreement_with_GAR_Memorial_Association.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/118738/Ordinance-2017_Transfer__14_499_to_City_Council_Professional_Services.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/118738/Ordinance-2017_Transfer__14_499_to_City_Council_Professional_Services.pdf

TRANSFERRING $200,000.00 FROM ACCOUNT NO. ©1.401.13090.4299
(NON-DEPARTMENTAL EXPENDITURES CONTINGENCY) TO ACCOUNT NO.
01.051.00082.4448 (DEPARTMENT OF LICENSING, INSPECTIONS &
PERMITS-BUREAU OF BUILDINGS PAWC-WATER) TO PROVIDE SUFFICIENT

FUNDING FOR THE PAYMENT OF PAWC-WATER INVOICES THROUGH THE 2017
BUDGET PERIOD.

Ordinance-2017 Transfer $200K to LIPS PAWC-Water.pdf

7. FINAL READING OF RESOLUTIONS AND ORDINANCES

7.A  NO BUSINESS AT THIS TIME.

8. ADJOURNMENT



https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/118740/Ordinance-2017_Transfer__200K_to_LIPS_PAWC-Water.pdf
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LACKAWANNA COUNTY LAND BANK
REGULAR MEETING MINUTES opFIcE OF OTY
October 13, 2017 COUNCILICITY &=

The regular meeting of the Lackawanna County Land Bank was held on October 13, 2017 in the
Commissioners’ Conference Room, 200 Adams Avenue. Sixth Floor, Scranton, Pennsylvania.

At 10:00 am Chairman O"Malley called the meeting to order and all joined in the Pledge of
Allegiance.

ROLL CALL

Roll Call was taken by George Kelly (member)
Commissioner O’Malley {Chairman) - Present
Henry Deecke — Present
Linda Aebli — Present
Marion Gatto — Present
Terrence McDonnell — Present
Steve Pitoniak - Present

Also present were Atty. Joseph Colbassani, Land Bank Legal Counsel, Ron Koldjeski, Deputy

Director of Tax Claim, Ralph Pappas, Business Relations Manager, Department of Economic
Development and Margaret Piccotti, Assistant to George Kelly.

PUBLIC COMMENT ON AGENDA ITEMS ONLY

There were no comments made.

MINUTES

A motion was made by Ms. Linda Aebli and seconded by Mr. Terrance McDonnell to
approve the minutes of the September 8, 2017 regular meeting as prepared and presented.

All in Favor

PRESENTATION of VOUCHERS for EXAMINATION and
APPROVAL

A motion was made by Mr. Steve Pitoniak and seconded by Mr. Marion Gatto to approve
voucher expenditures of September 8, 2017 through October 13, 2017, as presented.

All in Favor

October 13, 2017
Minutes
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DISCUSSION ITEMS

a) Bid Opening — 1305-1307 Price Street

Two bids were presented for 1305-1307 Price Street. The first bid in the
amount of $501 was submitted by Ms. Linda Grippa. The second bid in the
amount of $1501 was submitted by Mr. Kevin Coleman. Both are adjacent property owners. A
motion by Mr. Henry Deecke and seconded by Mr. Terrence McDonnell was made and the bid
for $1501 from Mr. Kevin Coleman was accepted. Mr. Kevin Coleman will follow procedure
and purchase1305-1307 Price Street.

b) Land Bank Website

Mr. Ralph Pappas has been working with Steven Solon from our planning department
and created a map featuring all the Land Bank properties located in the City of Scranton. Mr.
Pappas has also prepared a Request for Proposal (RFP) to hire a professional firm to create an
updated version of the county Land Bank website. A motion to release the RFP was made by
Mr. Steve Pitoniak and seconded by Mr. Henry Deecke for Mr. Pappas to proceed with the
request for proposals to hire a professional firm to set up the website.

c.) Blight to Bright:

Mr, George Kelly informed the board that he submitted an application thru the Monroe
County Local Share Account requesting $300,000 to create a program to address blight county
wide. If funded, we would be able to create a Blight to Bright taskforce to address and demolish
blighted properties. George Kelly also suggested having Town Hall meetings to inform the
public of the funds we would have and how they could be used to improve the blighted
properties. If not funded we will still address the situation but on a smaller scale,

ADVISORY COMMITTEE UPDATE:

a) Side Lot Applications — Adjacent Property Owners:

Mr. Ralph Pappas stated the Land Bank received 1 application for a parcel at 347-349
East Locust Street, It was received from Werner Shelski on August 7, 2017, Mr, Shelski owns
and resides in the adjacent property located at 34 East Locust Street. The Advisory Committee
recommended the application be approved.

The Land Bank received 1 application for a parcel at 914-916 Eynon Street. It was
received from Mr. and Mrs. Patrick Lee on August 25, 2017. Mr. and Mrs. Lee own the adjacent
property located at 912 Eynon Street. The Advisory Committee recommends the application be
approved.

October 13, 2017
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The Land Bank received 2 applications for the parcel located at 1305-1307 Price
Street. An application was received from Linda Grippa on August 10, 2017. Mrs. Grippa owns
the adjacent property located at 1315 Price Street, Scranton. The second application was
received by Mr. Kevin Coleman on September 27, 2017. Mr. Coleman owns the adjacent
property located at 1301-1303 Price Street. Both applicants were advised to submit sealed bids
which were opened at the meeting on October 13", The first bid in the amount of $501 was
received from Ms. Grippa. The second bid in the amount of $1501 was received by Mr. Kevin
Coleman. The Advisory Committee recommended we accept the bid in the amount of $1501
from Mr, Coleman.

b) Property Purchase Applications:

The Land Bank received a Property Purchase application for a parcel at 432 Farber
Court from Mr., Peter Zabiegala. He is a city resident and a student at the University of Scranton.
He would like to purchase the property to provide off street parking for University of Scranton
students. He has submitted a bid of $500 for the property. He stated that if zoning did not
approve of him making it a parking lot he would still maintain the property. The Advisory
Committee recommended accepting his offer to purchase the property. |

The Land Bank received a Property Purchase application for a parcel on Snook
Ave. from Mr. Jeffrey Ghergo on September 7, 2017. This property is directly behind his
property at 1 Elmhurst Blvd. He has submitted a bid of $500 for the property. The Advisory
Committee recommends accepting his offer to purchase the property.

The Scranton Lackawanna Resource Development Corporation (SLRDC), an arm
of the Scranton Lackawanna Human Development Agency (SLHDA) has submitted applications
to purchase the properties at 2428 N. Main Ave., 1350 Bryn Mawr Street and a building at 1344-
1346 Bryn Mawr Street. They are interested in building affordable housing on the land.

The first property at 2428 N. Main Ave. had an interested party that was going to
purchase the property. When they determined what the taxes are on the property, they decided
against purchasing the property. It was recommended by the Advisory Committee the previous
approval of purchase be rescinded and then the approval of purchase to the SLRDC be approved.

In regards to 1344, 1346, and 1350 Bryn Mawr Street it was recommended the
purchase be tabled until more research is done on the properties. Commissioner Patrick
O’Malley would like to get an estimate on how much it will cost to have the building
demolished. Mr. Ron Koldjeski suggested looking into if there was an insurance policy on the
property when it was destroyed by fire. If so, the holder of the policy may be responsible for
paying to demolish the building. Mr. Koldjeski is going to request a copy of the title search.
Also, Mr. Kelly would like a Land Bank sign put on property to let the public know it is for sale.
This will all be addressed at the next Land Bank meeting.

October 13, 2017 7
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¢) Additional Properties to be acquired from the Repository of Unsold
Properties:

The following properties located at 419 East Market Street, 524 N. Rebecca Avenue, Rear
205 Prospect Ave. and the Corner of Taylor and Vine Street will all be acquired from the
Repository of Unsold Property.

ADDITIONAL INFORMATION

Mr. Pappas stated 34 side lots have been purchased to date and an additional 14 properties are in
different stages of the process. Attorney Colbassani stated the Land Bank is being recognized
throughout the state for being very proactive with our Land Bank. Mr, Pappas then informed the
Board that the Housing Alliance of Pennsylvania is doing a story on the Lackawanna County
Land Bank and it will be coming out on October 24™. They also are having their media get in
touch with Mr. George Kelly for another interview. Mr. Kelly suggested the members of the
Board partake in the interview as well. Mr. Kelly was also contacted by the Committee House of
Urban Affairs and was asked to testify at a hearing regarding Land Banks and Redevelopment
Authorities on November 14™.

Attorney Colbassani informed the Board that in regards to the Meylert Street property, we
secured a release of the IRS lien. There was a question as to where it gets recorded. It was
determined it should get recorded with the Clerk of Judicial Records and the Recorder of Deeds.
Attorney Colbassani also stated he attended a Tax Assessor’s Appeal hearing and on the list was
the Lackawanna County Land Bank regarding the Meylert Street property. As part of the
process to get the lien released, the Land Bank filed a tax assessment appeal to lower the
assessment. The Board of Assessors lowered the assessed value from $30,000 to $8,000. Mr.
Kelly stated the closing for the Meylert Street property should take place within the next 30 days.

ACTION ITEM

Resolution No. 17-024 Rescinding

Resolution NO. 17-024, Rescinding the Conveyance of Certain Land Bank Owned Properties to
previously approved Applicants.

Motion by Henry Deecke Seconded by Steve Pitoniak
All in favor

Property Disposition

October 13, 2017
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The following motion was Amended to exclude the properties at 1344-1346 and
1350 Bryn Mawr Street

Resolution NO. 17-025 Approving the Conveyance of Certain Land Bank Owned Properties
under the Land Bank Side Lot Program

Motion by Steve Pitoniak Seconded by Marion Gatto

All in favor

Resolution NO. 17-026, Approving the Conveyance of Certain Land Bank Owned Properties
under the Land Bank Purchase Program

Motion by Terrance McDonnell Seconded by Linda Aebli
All in favor
Property Acquisition

Resohution NO. 17-027 Approving the Acquisition of additional properties from the Lackawanna
County’s Tax Claim Repository List of Unsold Property

Motion by Henry Deecke Seconded by Linda Aebli

All in Favor

OPPORTUNITY FOR THE PUBLIC TO ADDRESS THE BOARD

Ron Koldjeski stated the City of Scranton has an ordinance regarding creating abandoned
property registration. He would like a copy of the list. Ms. Linda Aebli suggested going fo
Council and then Licensing, Inspections and Permits. She also said she was going to look into it.
Mr, Koldjeski asked about the expansion of the Land Bank. Mr. Kelly stated he had reached out
to Justin Taylor, the Mayor of Carbondale. Commissioner O’ Malley would like to have a meeting
with leaders from neighboring communities and the public to inform and discuss the Land Bank.

A questioned was asked by Commissioner Laureen Cummings as to what the process was for
other communities to join the Land Bank, Commissioner O’Malley responded stating that we go
to the community and if they decide they want to join the Land Bank they inter into an
Intergovernmental Cooperation Agreement. The agreement must be agreed upon by the School
Board, the Municipality, and the County. When they have all signed off that Municipality
becomes a member of the Land Bank.

October 13, 2017
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A discussion between Commissioner Cummings and Mr. Koldjeski regarding communities
continued.

Jamie Heenan, a resident of South Scranton addressed the board and would like to purchase a
property and cultivate a community garden. She would like to know how she could do so. Mr.
Kelly told her to contact Mr. Pappas and he will research the property and find out if it is in the
Repository of unsold property. If so the Land Bank will then obtain the property and make it
available to interested parties.

Mr. Terrence McDonnell expressed interest in having Dunmore join the Land Bank and asked
Mr. Koldjeski if there were any properties in Dunmore on Repository list. Mr. Koldjeski said
there are about 4 properties available. A discussion between Mr. Kelly, Mr. Koldjeski and M.
McDonnell then took place regarding communities joining the Land Bank.

ADJOURNMENT

As all business had been conducted, a motion to adjourn was made by Terrence
McDonnell with a second by Linda Acbli. The motion carried and the meeting was adjourned.

Marion Gatto, Secretary

Prepared by Margaret Piccotti

October 13, 2017
Minutes
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COMGCAST FINANCIAL AGENCY CORPORATION PAGE: 1 of1
* A Comcasl Cable Communicalions Group Company
@Omcht 1701 JFK Boulevard DATE: Novernber 1, 2017
Philadelphia, PA 19103-2838 CHECK NUMBER: 520586685

AMOUNT PAID: $267,137.57
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SCRANTON CITY OF PA
ATTN CITY CLERK

340 N WASHINGTON AVE
SCRANTON PA 18503
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VENDOR NUMBER: 267205 VENDOR: SCRANTON CITY OF PA i

INVOICE NO. INVOICE DATE ACCOUNT NUMBER DESCRIPTION DISCOUNT AMOUNT NET AMOUNT |
420586 09/30/17 303121-Scranton PA $0.00 $267,137.57
TOTALS $0.00 $267,137.57
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PLEASE DETACH BEFCRE DEPOSITING CHECK

COMCAST FINANCIAL AGENCY CORPORATION CHECK 96-1544
@omCGSt A Comcast Cable Communications Group Company NUMBER 520586685 441
1701 JFK Boulevard
Philadelphia, PA 19103-2838 November 1 , 2017
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PAY SCRANTON CITY OF PA
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ORDER OF: 340 N WASHINGTON AVE
SCRANTON, PA 18503 CHEGK AMOUNT
' $267,137.57
EXACTLY ********267,137 DOLLARS AND 57 CENTS B sk
JPMorgan Chase Bank, N.A. k Dc ?f
Columbus, OH by, & 4 .
Authorized Signature 11
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FILE OF THE COUNCIL NO.
2017

AN ORDINANCE

AUTHORIZING THE ISSUANCE OF TAX AND REVENUE ANTICIPATION NOTES,
SERIES OF 2018 IN THE AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED
$12,750,000;, PROVIDING FOR THE DATE, INTEREST RATE, MATURITY DATE,
REDEMPTION PROVISIONS, FAYMENT AND PLACE OF PAYMENT IN RESPECT OF
THE NOTES; ACCEPTING THE PROPOSAL ATTACHED HERETO AS EXHIBIT "B"
FROM THE FINANCIAL INSTITUTION NAMED THEREIN FOR THE PURCHASE OF THE
NOTES; NAMING A SINKING FUND DEPOSITARY/PAYING AGENT; AUTHORIZING
THE PROPER OFFICERS OF THE CITY TO EXECUTE AND DELIVER THE NOTES AND
CERTAIN OTHER DOCUMENTS AND CERTIFICATES IN CONNECTION THEREWITH;
AUTHORIZING AND DIRECTING THE PREPARATION, CERTIFICATION AND FILING
OF THE NECESSARY DOCUMENTS WITH TIIE DEPARTMENT OF COMMUNITY AND
ECONOMIC DEVELOPMENT OF THE COMMONWEALTH OF PENNSYLVANIA;
SETTING FORTH A FORM OF THE NOTES.

WHEREAS, the City of Scranton, Lackawanna County, Pennsylvania (the “City™,
is a home rule charter city operating under the Home Rule Charter and Optional Plans Law of the
Commonwealth of Pennsylvania (the "Commonwealth"); and

WHEREAS, the City anticipates receiving taxes and other revenues during the
fiscal year ending December 31, 2018, which taxes and other revenues are eurrently uncollected;
and

WHEREAS, the City has estimated, on a monthly basis, its expected taxes,
revenues and expenditures for the fiscal year ending December 31, 2018, and has determined that
during a portion of such fiscal year it will experience a "cumulative cash flow deficit" as such
phrase is defined in the regulations promulgated under Sections 103 and 148 of the Internal
Revenue Code of 1986, as amended (the "Code™); and

WHEREAS, the City has determined to borrow monies for the purpose of funding,
in part, such cumulative cash flow deficit by issuing notes to be repaid from the anticipated taxes
and revenues, all in accordance with the Local Government Unit Debt Act of the Commonweaith
of Pennsylvania, Act 53 Pa.C.S., Chapters 80-82, as reenacted and amended (the "Debt Act"); and

WHEREAS, the City has determined to accept the proposal of IFS Securities Inc.,
Atlanta, Georgia, as purchaser or placement agent (the "Purchaser"), for the purchase of its Tax
and Revenue Anticipation Notes as hereinafter described; and

WHEREAS, as required by Section 8126 of the Debt Act, officials of the City have
heretofore made an estimate of the {axes and revenues to be received during such fiscal year
ending December 31, 2018 and, by their execution of a certificate with respect thereto dated this
date, have certified to such estimate.

NOW, THEREFORE, BE IT ORDAINED by the Council (the “Council”) of the
City of Seranton, Lackawanna County, Pennsylvania, as follows:

Section 1. For the reasons and purposes recited above, the City hereby exercises
its power and anthority to borrow money and authorizes the issuance and sale of its Fax and
Revenue Anticipation Notes, Series of 2018, in an aggregate principal amount not to exceed
$12,750,000 (the "Notes™) in anticipation of the receipt of current taxes and revenues during the
fiscal year ending December 31, 2018, such Notes to be issued, sold and delivered as hereinafter
provided.
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Seclion 2, The Mayor, the Coniroller and the City Clerk of the City, or any duly
appointed successor to any thereof, as the case may be, are hereby authorized and directed, in the
name and on behalf of the City, to prepare and file with the Department of Community and
Economic Development of the Commonwealh of Pennsylvania a certified copy of this Ordinance,
a certificate setting forth the taxes and revenues remaining to be collected in the fiscal year ending
December 31, 2018 and a true copy of the accepted Proposal (hereinatter defined) for the purchase
of the Notes, all as set forth in and required by Section 8128 of the Debt Act. The Mayor, the
Controller and the City Clerk of the City are also hereby authorized and directed, in the name and
on behalf of the City, to prepare and verify a certificate, in accordance with Sections 103 and 148
of the Code and the regulations applicable thereto, setting forth the anticipated use of the proceeds,
to prepare and deliver to the Purchaser the certificate required by Section 8127 of the Debt Act
relating to the total amount of the City's Tax and Revenue Anticipation Notes outstanding on the
date of delivery of the Notes, and to take any and all other action, and to execute and deliver any
and all other documents and instruments, as may be necessary, proper or desirable to effect the
issuance and sale of the Notes as contemplated herein. The certification made on the date of
enactment of this Ordinance by the aforementioned officials of the City, relating to the amount of
taxes and other revenues remaining to be collected by the City in the fiscal year ending
December 31, 2018, is hereby ratified and approved.

Section 3. The Notes shall be designated "City of Scranton, Lackawanna County,
Pennsylvania, Tax and Revenue Anticipation Notes, Series of 2018," or such other name or
designation as shall be selected by the Mayor of the City upon delivery of the definitive Notes in
accordance with this Ordinance, shall be in registered form, without coupens, shall be dated the
date of issuance, and shall be in such denominations, shall be subject to such redemption, and shall
bear interest from the date of delivery until maturity at the rate of interest all as set forth in the
Proposal, shall mature on or before December 31, 2018 as set forth in the Proposal, and shall be
payable as to principal and interest at the place and in the manner and be otherwise in substantially
the form: set forth in the form of Notes attached as Exhibit "A" hereto and the Proposal.

Section 4. The Notes shall be executed in the name and on behalf of the City by
the true or facsimile signatures of the Mayor and Controller of the City, or, if applicable, their duly
qualified respective successors, and the tive or facsimile official seal of the City shall be affixed
thereunto, duly attested by the true or facsimile signature of the City Clerk of the City. Said
officers are authorized and directed to execute and attest the Notes. The execution and delivery of
the Notes in accordance with Section 3 hereof and this Section 4 shall constitute conclusive proof
of the approval of the final terms and provisions of the Notes by the City.

No Note constituting one of the Notes shall be entitled to any benefit under this
Ordinance nor shall it be valid, obligatory or enforceable for any purpose until such Note shall
have been registered and authenticated by the Certificate of Authentication endorsed thereon duly
signed by the Paying Agent (hereinafter defined); and the Paying Agent is authorized to register
and authenticate the Notes in accordance with the provisions hereof.

The Notes shall initially be issued in the form of one fully-registered Note for the
aggregate principal amount of the Notes of each maturity, which Notes shall be registered in the
name of the Purchaser or Cede & Co., as nominee of The Depository Trust Company ("DTC"), as
directed by the Purchaser. The Notes issued in the name of Cede & Co. in accordance with the
provisions of this Section may be issued in typewritten form satisfactory to DTC. Except as
provided below all of the Notes shall be registered in the registration books kept by the Paying
Agent in the name of the Purchaser or Cede & Co., as nominee of DTC; provided that if DTC shall
request that the Notes be registered in the name of a different nominee, the Paying Agent shall
exchange all or any portion of the Notes for an equal aggregate principal amount of Notes of such
series registered in the name of such nominee or nominees of DTC. No person other than the
Purchaser or DTC or its nominee shall be entitled to receive from the City or the Paying Agent
either a Note or any other evidence of ownership of the Notes, or any tight to receive any payment
in respect thereof unless the Purchaser or DTC or its nominee shall transfer record ownership of all
or any portion of the Notes on the registration books maintained by the Paying Agent.

So long as the Notes or any portion thereof are registered in the name of DTC or
any nominee thereof, all payments of the principal or redemption price, if any, of or intereston 13
such Notes shall be made to DTC or its nominee. Each such payment to DTC or its nominee shal,
be valid and effective to fully discharge all liability of the City or the Paying Agent with respect to




the principal or redemption price of or interest on the Notes to the extent of the sum or sums so
paid.

The City and the Paying Agent shall treat DTC (or its nominee} as the sole and
exclusive registered owner of the Notes registered in its name for the purposes of payment of the
principal or redemption price of or interest an the Notes, selecting the Notes or portions thereof to
be redeemed, giving any notice permitted or required to be given to registered owners of the Notes,
registering the transfer of the Notes, obtaining any consent or other action to be taken by registered
owners of the Notes and for all other purposes whatsoever; and neither the City nor the Paying
Agent shall be affected by any notice to the contrary. Meither the City nor the Paying Agent shall
have any responsibility or obligation to any participant in DTC, any person claiming a beneficial
ownership interest in the Notes under or through DTC or any such participant, or any other person
which is not shown on the registration books of the Paying Agent as being a registered owner, with
respect to: (1) the Notes; (2) the accuracy of any records maintained by DTC or any such
participant; (3) the payment by DTC or any such participant of any amount in respect of the
principal or redemption price of or interest on the Notes; (4) any notice which is permitted or
required to be given fo registered owners of the Notes; (5) the selection by DTC or any such
participant of any person to receive payment in the event of a partial redemption of the Notes; or
(6) any consent given or other action taken by DTC as the registered owner of the Notes.

So long as the Notes or any portion thereof are registered in the name of DTC or
any nominee thereof, all notices required or permitted to be given to the registered owners of the
Notes under this Ordinance shall be given to DTC.

In connection with any notice or other communication to be provided to registered
owners of the Nofes pursuant to this Ordinance by the City or the Paying Agent with respect to any
consent or other action to be taken by registered owners of the Notes, DTC shall consider the date
of receipt of notice requesting such consent or other action as the record date for such consent or
other action, provided that the City or the Paying Agent may establish a special record date for
such consent or other action. The City or the Paying Agent shall give DTC notice of such special
record date not less than 10 calendar days in advance of such special record date to the extent
possible.

The book-entry system for registration of the ownership of the Notes may be
discontinued at any time if: (1) after notice to the City and the Paying Agent, DTC determines to
resign as securities depository for the Notes; or (2) after notice to DTC and the Paying Agent, the
City determines that continuation of the system of book-entry transfers through DTC (or through a
successor securities depository) is not in the best interests of the City or the beneficial owners of
the Notes. In any such event, unless the City appoints a successor securities depository, the Notes
shall be delivered in registered certificate form to such persons, and in sach maturities and

principal amounts, as may be designated in writing by DTC, but without any liability on the part of

the City or the Paying Agent for the accuracy of such designation. Whenever DTC requests the
City and the Paying Agent to do so, the City and the Paying Agent shall cooperate with DTC in
taking appropriate action afier reasonable written notice to arrange for another securities
depository to maintain custody of certificates evidencing the Notes,

Section 5, The Notes shall be general credit obligations of the City, and, together
with any other tax and revenue anticipation notes issued, or to be issued, by the City during the
City's fiscal year ending on December 31, 2018, shall, upon issuance thereof, be equally and
ratably secured by a pledge of, securily interest in, and a lien and charge on, the taxes and other
revenues to be received by the City during the period when the Notes are outstanding; and the
Mayor and Controller of the City, attested by the City Clerk, are hereby authorized and directed fo
prepare and file, or fo have filed, such financing staternents as may be necessary to fully perfect
such pledge, security interest, lien and charge pursuant to the Pennsylvania Uniform Commercial
Code and Section 8125 of the Debt Act. The City covenants and agrees that any additional tax
and revenue anticipation notes issued by the City after the date of issuance of the Notes and while
the Notes are still ouistanding shall mature on a date after the final maturity date of the Notes.

Section 6. The City covenants to and with the registered owners of the Notes that
it will make no use of the proceeds of such issue or do or suffer any other action which, if such us
or action had been reasonably expected on the dafe of issue of such Notes, would cause the Note.,
to be "arbitrage bonds" or "private activity bonds” as those terms are defined in Section 148 and
Section 141 of the Code and the applicable regulations thereunder. The City further covenants
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that it will comply with the requirements of such Section 148 and Section 141 and with the
regulations thereunder throughout the term of the Notes.  In addition, the Mayar and Controller of
the City, being the officials responsible for issuing the Notes, attested by the City Clerk of the City,
are hereby anthorized and directed to execute and deliver, in the name and on behalf of the City,
any and all documents or other instruments which Note Counsel may reasonably request in
commection with the providing of its opinion that the Notes are not "arbitrage bonds" or "private
activity bonds" within the meanings of Section 148 and Section 141 of the Code and the
regulations promulgated thereunder, including, without limitation, a certificate dated the date of
issuance and delivery of the Notes, which certificate shall set forth the reasonable expectations of
the City as to the amount and use of the proceeds of the Notes.

Section 7. The City shall and does hereby accept the Proposal of the Purchaser,
for the purchase or arrangement of the private placement of the Notes subject to and in accordance
with the terms and conditions of this Ordinance and the Proposal, dated the date of final enactment
of this Ordinance (the "Proposal™. The sale of the Notes shall be for an aggregate purchase price
of not less than the aggregate par amount of the Notes issued by the City, plus accrued interest, if
any, from the date of the Notes to the date of delivery thereof. A copy of the Proposal, as
presented to the City and accepted by this Ordinance, is incorporated herein by reference and shall
be attached to this Ordinance as Exhibit “B” and maintained with the minutes of this meeting.
Upon final pricing of the Notes, the Purchaser will present to the City an addendum or
confirmation to the Proposal for the Notes setting forth the final terms and conditions of the Notes,
including the final maturity date, principal amount, interest rates, redemption provisions and
purchase price for the Notes (the “Addendumn™). As long as the terms and conditions set forth in
the Addendum satisfy the parameters set forth in this Ordinance, the Mayor is hereby authorized
and directed to aceept and to execute the Addendum in the name and on behalf of the City, and the
City Clerk of the City is hereby aunthorized and directed to attest to such acceptance and execution,
if necessary or appropriate, In the event the Purchaser arranges the private placement of the
Notes, the Mayor is hereby authorized to execute and deliver a note purchase agreement or similar
agreement with the buyer or buyers identifted by the Purchaser, acting in its role as placement
agent, upon such terms as the Mayor, with the advice of the Solicitor to the City, shall approve,
with such approval conclusively evidenced by his execution thereof and subject to the parameters
contained herein.

Section 8. The Notes shall be in substantially the form set forth in Exhibit “A”
hereto. The form of the Notes as submitted to the City are hereby approved in substantially such
form, with such changes, insertions and variations as are necessary or appropriate to reflect the
final terms, including, but not limited to, series designation, inferest rates, principal amounts,
denominations, registered owner, the name or designation and redemption provisions, of the Notes
as specified to the City in the delivery instructions of the Purchaser and such other changes as the
Mayor of the City may approve upon advice of the Solicitor to the City, such approval to be
cvidenced by such officer's execution and delivery of the Notes.

Section 9. The Mayor and Controller of the City is hereby authorized,
empowered and directed to contract with Community Bank, N.A., Scranton, Pennsylvania, as
paying agent, or such other paying agent, which shall be a bank or bank and trust company
authorized to do business in the Commonwealth, as may be selected by the Mayor of the City upon
delivery of the Notes in accordance with this Ordinance (any such paying agent selected in
accordance with this Section 9 being hereinafter referred to as the "Paying Agent"), for its services
as paying agent and sinking fund depositary in accordance with the terms and conditions of the
Proposal, this Ordinance and the Act. Payment of the principal of and interest on the Notes shall
be made, when due, in accordance with the provisions of the Notes, at the corporate frust office of
the Paying Agent in lawful money of the United States of America. The Controller or other
proper officer is hereby authorized and directed to make deposits to the sinking fund to be held for
the payment of principal and interest on the Notes as set forth in the Notes and the Proposal.

Thereafter, the Paying Agent shall, without further authorization or direction from
the City or any of its officials, withdraw moneys from the sinking fund and apply such moneys to
the payment of principal and interest then due on the Notes.

Section 10. Stevens & Lee, P.C,, Scranton, Pennsylvania, is hereby appointed 15
Bond Counsel in connection with the issuance and sale of the Notes, PFM Financial Advisors LLC
to act as Financial Advisor to the City, Amil Minora, Esquire, counsel to City Counsel, and Jessica
Eskra, Esquire, City Solicitor, and any other professionals, as necessary or appropriate, in




connection with the purposes of and to facilitate the intent of this Ordinance as the Mayor of the
City may appoint.

Section 11. All expenses incurred in connection with issuance of the Notes shall
be paid out of the proceeds derived fram the issuance of the Notes or from other available funds of
the City and the Mayor of the City is authorized to approve requests for payment of such expenses
and to pay or direct the payment of such expenses.

Section 12, The Mayor, Controller and City Clerk of the City are hereby
authorized to execute the Continuing Disclosure Certificate (hereinafter defined) on behalf of the
City and the City hereby covenants and agrees that it will comply with and carry out all of the
provisions of the Continuing Disclosure Certificate as required by applicable law.
Notwithstanding any other provision of this Ordinance, failure of the City to comply with the
Continuing Disclosure Certificate shall not be considered an event of default hereunder or on the
Notes; however, any Noteholder or Beneficial Owner may take such actions as may be necessary
and appropriate, including seeking mandate or specific performance by court order, to cause the
City to comply with its obligations under this Section.

As used herein, the term "Continuing Disclosure Certificate” shall mean that
certain Continuing Disclosure Certificate or Certificates to be executed by the City in order to
comply with Securities and Exchange Commission Rule 15¢2-12, and dated the date of issnance
and delivery of each series of the Notes, as originally executed and as it may be amended from
time to time in accordance with the terms thercof.

As used herein, the term "Beneficial Owrner" shali mean any person which has or
shares the power, directly or indivectly, to make investment decisions concerning ownership of any
Notes (including persons holding Notes through nominees, depositories, or other intermediaries),

Section 13, The City hereby approves the form of and authorizes and/or ratifies
the preparation, use and distribution of a Preliminary Official Statement or Preliminary Placement
or Limited Offering Memorandun by the Purchaser in connection with the marketing of the Notes.
The Mayor of the City after consultation with the Solicitor to the City is hereby authorized to
execute and approve a final Official Statement or Placement or Limited Offering Memorandum
relating to the Notes and any amendments or supplements to the same. The Purchaser is hereby
authorized to use such final Official Statement or Placement or Limited Offering Memorandum
(and any amendments or supplements thereto) in connection with the sale of the Notes.

Section 14.  The Mayor, Controller and City Clerk of the City and all other
proper officers of the City are hereby authorized, jointly and severally, to do any and all other
things necessary to effectuate the issuance, execution, delivery and sale of the Notes, including the
execution and delivery of any and all additional documents, representations, declarations,
depositary agreements, debt service agreements, control agreements, deposit account control
agreements, loan agreements, reimbursement agreements, security agreements, promissory notes,
mtercreditor agreements, derivative and/or interest rafe management agreements, escrow
agreements, assignments, financing statements, certificates, authorizations, contracts, agreements,
tnsurance binders and other papers as may be necessary to effectuate any of the foregoing, and
such execution and delivery shall be conclusive evidence of the authorization and approval thereof
by the City.

Section 15.  If any provision, section, sentence, clause or part of this Ordinance
shall be held to be invalid or unconstitutional by any court of competent jurisdiction, such decision
shall not affect or impair any remaining provision, section, sentence, clause or part of this
Ordinance, it being the intent of the City that the remainder of this Ordinance shall remain in fufl
force and effect, The City reserves the right to amend this Ordinance or any portion hercof from
time to time as it shall deem advisable in the best interest of the promotion of the purposes and
intent of this Ordinance, and the effective administration hereof.

Section 16.  This Ordinance shall become effective immediately upon approval.

Section 17. Al ordinances or parts of ordinances, insofar as the same shall be 16
inconsistent herewith, shall be and the same expressly hereby are repealed.




Section 18,  This Ordinance is enacted by the Council of the City of Scranton
under the authority of the Act of the Legislature, April 13, 1972, Act No. 62, known as the "Home
Ruale Charter and Optional Plans Law," and any other applicable law arising under the laws of the
Commonwealth of Pennsylvania.
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EXHIBIT "A"

[Form of Notes]

REGISTERED REGISTERED
NUMBER R-__ $

Unless this certificate is presented by an authorized representative of The
Depository Trust Company ("DTC"), a New York corporation, to the City or its agent for
registration of transfer, exchange or payment, and any certificate issued is registered in the name of
Cede & Co. or in such other name as is requested by an authorized representative of DTC (and any
payment is made to Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE OR OTHER USE HERECF FOR VALUE
OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner
hereof, Cede & Co., has an interest herein.

CITY OF SCRANTON, LACKAWANNA COUNTY, PENNSYLVANIA
TAX AND REVENUE ANTICIPATION NOTE, SERIES OF 2018

INTEREST RATE MATURITY DATE DATED DATE CUSIP

REGISTERED OWNER: CEDE & CO,

PRINCIPAL AMOUNT: §

KNOW ALL MEN BY THESE PRESENTS, that the City of Scranton,
Lackawanna County, Pennsylvania (the "City"), a city existing under the laws of the
Commonwealth of Pennsylvania (the "Commonwealth"), for value received, hereby promises to
pay to the order of CEDE & CQ., the sum of Twelve Million Seven Hundred Fifty Thousand
Dollars ($12,750,000) on the 15th day of December, 2018, together with interest on said sum from
the 3rd day of January, 2018 until maturity at the rate of percent %).per
annum, computed on the basis of a 360-day year of twelve 30 day months. Interest on the Notes is
payable at maturity, or if redeemed prior to maturity, on the date of redemption. Both the
principal of and interest on this Note shall be payable in such coin or currency as at the place and at
the time of payment shall be legal tender for the payment of public and private debts in the United
States (or by instrument payable in immediately available legal tender as aforesaid), upon
presentation and surrender hereof at the principal office of Community Bank, N.A. (the "Paying
Agent"} in Scranton, Pennsylvania.

18

A-1




Whenever the due date for payment of interest on or principal of the Notes or the
date fixed for redemption of any Notes shall be a Saturday, Sunday, legal holiday or a day on
which banking institutions in the Commonwealth are authorized by law or executive order to
remain closed, then payment of such interest, principal, or redemption price need not be made on
such date, but may be made on the next succeeding day which is not a Saturday, Sunday, legal
holiday or a day upon which banks are anthorized by law or executive order to remain closed, with
the same force and effect as if made on the due date for payment of principal, interest or
redemption price and no interest shall accrue thereon for any period after such due date.

This Note is one of a series of Tax and Revenue Anticipation Notes, Series of 2018,
anthorized and issued in the aggregate principal amount of Twelve Million Seven Hundred Fifty
Thousand Dollars ($12,750,000) (the "Notes") in accordance with the provisions of the Local
Government Unit Debt Act of the Commonwealth of Pennsylvania (the "Act"), and pursuant to an
Ordinance enacted on November __, 2017 by the Council of the City (the "Ordinance").
Reference is made to the Act and the Ordinance for a complete statement of the rights and
limitations of rights of holders of the Notes, to all of which the holder hereof by acceptance of this
Notes assents. The terms and provisions of the Ordinance are hereby incorporated by reference as
if set forth fully herein. The Notes are issuable only as fully registered Notes in the
denominations of $5,000 or any whole multiple thereof.

This Note is issued under and in accordance with the Act, for the purpose of
providing funds for current expenses payable in the current fiscal year in anticipation of the receipt
of taxes and other revenues by the City from the date of original delivery of the Notes to the stated
maturity date thereof.

The City has pledged and granted (equally and ratably with all other tax and
revenue anticipation notes issued by the City for the City’s 2018 fiscal year) to the Paying Agent,
for the benefit of the holders of the Notes, a lien on, and security interest in, its taxes and revenues
to be received by the City during the period when this Note is outstanding in order to secure the
payment of the principal indebtedness evidenced hereby and the interest hereon, all as more fully
set forth in the Debt Service Agreement, dated the date hereof (the “Debt Service Agreement”),
between the City and the Paying Agent, the Continuing General Security Agreement, dated the
date hereof (the “Security Agreement™), between the City and the Paying Agent, and the Deposit
Account Control Agreement, dated the date hereof (the “Control Agreement” and together with
the Debt Service Agreement and the Security Agreement, the “Notes Securify Agreements”),
between the City and the Paying Agent. Such pledge, security interest, and lien are enforceable in
the manner provided by the Act and the Notes Security Agreements.

In the Ordinance, the City has covenanted to and with registered owners of the
Notes that it will make no use of the proceeds of the Notes, or do or suffer any other action, which,
if such use or action had been reasonably expected on the date of issuance of the Notes, would
cause the Notes to be "arbitrage bonds" or "private activity bonds" as those terms are defined in
Section 148 and Section 141 of the Internal Revenue Code of 1986, as amended (the "Code"), and

the applicable regulations thereunder.

A-2

19




This Note shall not be entitled to any benefit under the Ordinance nor shall it be
valid, obligatory or enforceable for any purpose until this Note shall have been authenticated by
the Paying Agent.

The Notes are not subject to optional redemption prior to maturity.

The Notes are subject to mandatory sinking fund redemption prior to maturity, as
drawn by lot by the Paying Agent, on the dates and in the aggregate principal amounts set forth
below at a redemption price equal to the principal amount thereof, without premium, plus accrued
interest to the date fixed for redemption:

2018
2018
2018
., 2018*

o 2 o5 B

*Stated maturity.

In lieu of such mandatory sinking fund redemption, the Paying Agent, on behalf of
the City, may purchase, from money in the Sinking Fund, or the City may tender to the Paying
Agent, all or part of the Notes subject to mandatory sinking fund redemption in any such year.

If a Note is of a denomination larger than $5,000, a portion of such Note may be
redeemed. For the purposes of redemption, such Note shall be treated as representing that
number of Notes which is obtained by dividing the principal amount thereof by $5,000, each
$5,000 portion of such Note being subject to redemption. In the event of a partial redemption of a
Note, payment of the redemption price shall be made only upon surrender of such Note in
exchange for Notes of authorized denominations in an aggregate principal amount equal to the
unredeemed portion of the principal amount thereof.

Any redemption of Notes shall be upon notice effected by mailing a copy of the
redemption notice by first-class mail, postage prepaid, such notice to be sent not less than thirty
(30) days nor more than sixty (60) days prior to the date fixed for redemption, addressed to the
registered owners of Notes to be redeemed at their addresses shown on the registration books kept
by the Paying Agent as of the date the Notes are selected for redemption; provided, however, that
failure to give such notice by mailing, or any defect therein or in the mailing thereof, shall not
affect the validity of any proceeding for redemption of other Notes called for redemption as to
which proper notice has been given,

On the date designated for redemption, notice having been provided as aforesaid,
and money for payment of the principal and accrued interest being held by the Paying Agent,
interest on the Notes or portions thereof so called for redemption shall cease to accrue and such
Notes or portions thereof shall cease to be entitled to any benefit or security under the Ordinance,
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and registered owners of such Notes shall have no rights with respect to such Notes, except to
receive payment of the principal of and accrued interest on such Notes to the date fixed for

redemption.

'This Note may be transferred or exchanged by the registered owner hereof only
upon surrender of this Note to the Paying Agent at its principal corporate trust office, accompanied
by a written instrument or instruments of transfer in form, with instructions, and with guaranty of
signature satisfactory to the Paying Agent, duly executed by the registered owner of this Note or
his attorney in fact or legal representative. The Paying Agent shall enter any transfer of
ownership of this Note in the registration books maintained by the Paying Agent and shall
authenticate and deliver in the name of the transferee or transferees a new fully registered Note or
Notes of the same series and of authorized denominations of the same maturity and form for the
aggregate amount which the transferee is entitled to receive at the earliest practicable time. The
City and the Paying Agent may deem and treat the registered owner hereof as the absolute owner
hereof (whether or not this Note shall be overdue) for the purpose of receiving payment of or on
account of principal hereof and interest due hereon and for all other purposes, and the City and the
Paying Agent shall not be affected by any notice to the contrary. All payments made to the
registered owner of a Bond, as herein provided, shall be valid and effectual to satisfy in full and
discharge the liability of the City upon the Note as paid.

The City and the Paying Agent shall not be required: (i) to issue or to register the
transfer of or exchange any Notes then considered for redemption during a period beginning at the
close of business on the fifteenth (15th) day next preceding any date of selection of Notes to be
redeemed and ending at the close of business on the day on which the applicable notice of
redemption is given, or (ii) to register the transfer of or exchange any portion of any Note sclected
for redemption, in whole or in part until after the date fixed for redemption. Notes may be
exchanged for a like aggregate principal amount of Notes of other authorized denominations of the

same maturity and interest rate.

The City has caused CUSIP numbers to be printed on the Notes as a convenience to
bondholders. No representation is made as to the accuracy of such numbers as printed on the

Notes.

The City covenants that it will deposit in the sinking fund for the Notes established
by the Ordinance with the Paying Agent the taxes and other revenues collected in amounts which
will be sufficient to pay the principal of and interest on all Notes issued pursuant to the Ordinance
as and when the same shall become due and payable, and such sinking fund shall be applied
exclusively to such purpose.

All acts, conditions and things required to be done or performed precedent to and in
the issuance of this Note or in the creation of the obligation of which this Note is evidence have
been done and performed as required by law.

[The remainder of this page intentionally lefi blank. |

A4

21




22




IN WITNESS WHEREOF, the City of Scranton, Lackawanna County,
Pennsylvania, has caused this Note to be signed in its name and on its behalf by the signatures of
the Mayor and Controller of the City and its corporate seal to be hereunder affixed, duly attested by
the signature of the City Clerk of the City, as of the day of January, 2018.

CITY OF SCRANTON
Lackawanna County, Pennsylvania

By:
(SEAL) Mayor
By:
Controller
Attest:
City Clerk
APPROVED AS TO FORM:

City Solicitor
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(FORM OF PAYING AGENT'S CERTIFICATE)
CERTIFICATE OF AUTHENTICATION

It is certified that this Note is one of the Notes described in the within-mentioned
Ordinance.

Community Bank, N.A., as Paying Agent

By:

Authorized Officer

Date of Registration and Authentication:
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(FORM OF ASSIGNMENT)
ASSIGNMENT

FOR VALUE RECEIVED, (the "Transferror"), the
undersigned, hereby sells, assigns and transfers unto

(the "Transferee")

Name

Address

Social Security or
Federal Employer Identification No.

the within Note and all rights thereunder, and hereby irrevocably constitutes and appoints
as attorney to transfer the within Note on the

books kept for registration thereof, with full power of substitution in the premises.

Date:

NOTICE: No transfer will be made in the name of
the Transferee, unless the signature(s) to this
assignment correspond(s) with the name(s) as it
appears upon the face of the within Note in every
particular, without alteration or enlargement or any
change whatever and the Social Security or Federal
Employer Identification Number of

Signature Guaranteed: the Transferee is supplied. If
the Transferee is a trust, the names and Social
Security or Federal
Employer Identification Numbers of

NOTICE: Signature(s) must the settlor and beneficiaries of

be guaranteed by an approved the trust, the Federal Employer
eligible guarantor instifu Identification Number and date of
tion, an institution which the trust, and the name of the

is a participant in a trustee should be supplied.

Securities Transfer Associa
tion recognized signature
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guarantee prograr,

(END OF NOTE FORM)
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EXHIBIT “B”

Proposal
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\
R LITY,

cSé’/’l/L DEPARTMENT OF LAW

PENNSYLYANITA CIYHAL e 340 NORTH WASHINGTON AVENUE ;SCRANTON. PENNSYEVANIA 18563 ¢ PHONE: 570-348-4105 « FAX: 570-348-4243

November 1, 2017

RECEIVE])

To the Honorable Council

Of the City of Scranton | NOV - 2 2017
Municipal Building . _
Scranton, PA 18503 o ' OFFICE OF CITY

COUNCIL/CITY CLERK

Drear Honorable Council Members:

ATTACHED IS AN ORDINANCE AUTHORIZING THE ISSUANCE OF
TAX AND REVENUE ANTICIPATION NOTES, SERIES OF 2018 IN THE
AGGREGATE PRINCIPAL, AMOUNT NOT TO EXCEED $12,750,000; PROVIDING
FOR THE DATE, INTEREST RATE, MATURITY DATE, REDEMPTION
PROVISIONS, PAYMENT AND PLACE OF PAYMENT IN RESPECT OF THE
NOTES; ACCEPTING THE PROPOSAL ATTACHED HERETO AS EXHIBIT "B"
FROM THE FINANCIAL INSTITUTION NAMED THEREIN FOR THE PURCHASE
OF THE NOTES; NAMING A SINKING FUND DEPOSITARY/PAYING AGENT,;
AUTHORIZING THE PROPER OFFICERS OF THE CITY TO EXECUTE AND
DELIVER THE NOTES AND CERTAIN OTHER DOCUMENTS AND '
CERTIFICATES IN CONNECTION THEREWITH; AUTHORIZING AND
DIRECTING THE PREPARATION, CERTIFICATION AND FILING OF THE
NECESSARY DOCUMENTS WITH THE DEPARTMENT OF COMMUNITY AND
ECONOMIC DEVELOPMENT OF THE COMMONWEALTH OF PENNSYLVANIA;
SETTING FORTH A FORM OF THE NOTES.

Réspectﬁiﬂy,

JLE/sl




FILE OF THE COUNCIL NO.
2017
AN ORDINANCE
APPROPRIATING FUNDS FOR THE EXPENSES OF THE CITY GOVERNMENT FOR
THE PERIOD COMMENCING ON THE FIRST DAY OF JANUARY, 2018 TO AND
INCLUDING DECEMBER 31, 2018 BY THE ADOPTION OF THE GENERAL CITY
OFERATING BUDGET FOR THE YEAR 2018.

WHEREAS, it is in the best interests of the City of Scranton, and required by the Home
Rule Charter, that the City pass a General City Operating Budget for the year 2018,

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF
SCRANTON that the 2018 General City Operating Budget is hereby approved and authorized in
the form as attached hereto and made a part hereof,

SECTION 1. All ordinances ot parts of ordinances inconsistent herewith are hereby
repealed.

SECTION 2. If any section, clause, provision or portion of this Ordinance shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Ordinance, so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Ordinance or
anty portion thereof from time to time as it shall deem advisable in the best interests of the
promotion of the purposes and intent of this Ordinance, and the effective administration thereof,

SECTION 3, This Ordinance shall take effect Janvary 1, 2018.

SECTION 4. This Ordinance is enacted by the Council of the City of Scranton under the
Authority of the Act of the Legistature, April 13, 1972, Act No. 62 known as the "Home Rule

Charter and Optional Plans Law" and any other applicable taw arising under the laws of the State

of Pennsylvania.
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RECEIVE]

NOV - 6 201/

OFFICE OF GITY
COUNCIL/CITY CLERK
DEPARTMENT OF BUSINESS ADMINISTRATION

CITY HALL » 340 NORTH WASHINGTON AVENUE » SCRAMNTON, PENNSYLVYANIA 18503 » PHONE: 570-348-4118 » FAX: 570-348-4225

November 6, 2017

Ms. Lori Reed

City Clerk

City of Scranton

340 North Washington Avenue
Scranton, Pa 18503

Re: 2018 Budget
Dear Ms. Reed:

According to Article X, Section 902, of the Home Rule Charter, the Administration of the City of
Scranton hereby submits the 2018 Operating Budget. The Budget document includes estimated income,
including various taxes, fees, and other revenues for the fiscal year. Detailed proposed expenditures by
department including employee-related expenses and capital expenditures are delineated. Proposed
expenditures do not exceed budgeted revenues.

Should you have any questions or reqguire additional information, please do not hesitate to

contact me.

Sincerely,

David M. Bulzoni
Business Administrator
City of Scranton
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2018 Budget Summary

Financial Overview

The City of Scranton 2018 budget continues a phased progression in fiscal stability and a more
manageable and effective allocation of revenues and expenses. The City will continue to strive to achieve
manageable annual adjustments in both revenues and expenditures to avoid the punitive nature of
double digit real estate tax increases. The compression of real estate tax increases and the sensitivity
assigned to future adjustments will be an ongoing concern and remains a focal point of the 2018 budget.
If the 2017 budget was considered transitory from revenue assignments concluding the parking
monetization transactions and the sale of the sewer assets, the 2018 budget reflects the execution of those
initiatives and the subsequent influence on the City’s budget stability. Without those adjustments, the
impact on the primary revenue drivers would be significant. Those revenue components are real estate
and earned income taxes.

An integral component of the continued momentum in fiscal stability is the assignment of real
estate taxes through a segmented calculation which originated in the 2015 budget. The City of Scranton
created a dedicated millage to meet total annual debt service requirements and appointed a single point
paying agent to manage those payments. This concept was well received by the financial markets and has
been an integral part of the restoration of the City’s credit worthiness. The reduction in budgeted debt
service from $14,713,139.50 in 2014 to $10,825,179.53 in 2018 is representative of the City's efforts at
greater budget stability. This decrease of $3,887,959.97, or 26.50%, is resulting from a complete
redefinition of the City’s debt profile.

*Real estate taxes will continue as a significant source of revenue in the 2018 budget. The intent of
the 2018 budget is to maintain total millage at 2017 levels. Debt service millage will be based on the City’s
annual debt service requirement and will be adjusted accordingly. This process is based purely on an
annual calculation and eliminates discretionary considerations from the evaluation process. That value
will be decreased accordingly with any the City’s debt service reduction. The reduction results from the
refunding and defeasement initiatives concluding in 2017. Correspondingly, with a $5,273,046.00
reduction in the Minimum Municipal Obligation in 2018, the operating revenue percentage will be
adjusted accordingly.

The 2018 budget positions the City to further evaluate revenue maximization. Analytic
methodology is used for better identification of components of the City’s Act 511 taxes and rental units,
Those analytics should result in either fee adjustments in future budget years and the migration from
business privilege and mercantile taxes to a payroll based tax allowed under Act 47. While the refuse fee
will remain the same in 2018, the City has implemented more favorable payment mechanisms to
positively affect cash flow. A recycling based evaluation should identify best practices in both refuse and
recycling programs and identify the merits of a per bag or hybrid fee based service.

A realistic approach to expenditure budgeting will mirror the same approach to revenues. While
several issues portend some significance for the City with the 2018 budget, relative to expenditures, the

32




approach is to evaluate each budget category for savings realized through either achievable efficiencies or
program alternatives to manage costs more effectively.

The budget also contemplates a measure of sensibility to nonunion salaries, which has been
devoid of any real methodology in prior budgets. The plan initially presented in the 2015 budget is
restated with variations to provide a framework for successive years. Once salaries have reached a level
of equilibrium, raises may rotate every two years for the nonunion employee base. The rotation may
incorporate a .50% or 1.00% increase initially resulting from low inflation levels. This percentage may be
modified if inflation and cost of living levels increase. The City also will undertake a position
compensation evaluation in 2018.

In effect, the 2018 budget continues to bridge stability in the City’s fiscal outlook, The
monetization efforts of both parking and sewer assets have or will improve the City’s debt profile, create
a more effective delivery of services, and stabilize the employee retirement plans. Again, the City
expended significant effort for the closure of major initiatives in 2017. The defeasement and refunding of
the City’s 2003 bond debt included an improvement in the City’s debt rating and a cooperative financial
Initiative with the bond insurer AMBAC.

The City of Scranton 25% Act 44 reduction provision, which artificially decreased the minimum
municipal pension obligation for a six year period, concluded in 2016. The expiration of the provision
increased the minimum obligation by $4,411,510 in the 2017 budget. Revaluation of the Plan in 2018
resulted in the decrease noted above. The City also directed the reduction in the Plan discount rate to
7.50% from 8.00%.

On July 2, 2014, the City of Saranton took the initial steps in restoring long term fiscal stability
and the repair of the City’s creditworthiness by the unveiling of the Amoroso Plan. With the continued
implementation of the Plan components and the incorporation of those provisions in the Act 47 Exit Plan
prepared by the Pennsylvania Economy League, the fiscal framework for the City of Scranton is now
intact and will serve as a guide to follow through the conclusion of 2018 and the anticipated exit from
Distressed Status in 2021.

A sustainable City is achieved not only through the cost effective delivery of services, but
through the value-added nature of the delivery of those services. Those services have many components,
including ensuring safety at home, work, and leisure, protecting the vitality of our arts, cultural, and
recreational amenities, preserving our parks, and caring for the health and well-being of our citizens.
While there is a cost that we all must assume to achieve that sustainability, we expect to receive
maximum value for those dollars expended. Managing those costs, achieving a measurable level of value
for tax dollars, and using well founded budgetary principles will assure the future viability and vitality of
the City of Scranton.
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2018 General Fund Budget - Revenues

Real Estate Tax

Account Description

Real Estate Tax is the primary revenue driver in the City of Scranton annual operating budget
and most subject to adjustment annually. In the Commonwealth of Pennsylvania, real estate tax
adjustments are effected to meet budgetary obligations by most municipalities, school districts
and counties. Taxes are levied on the assessed value of all taxable real property. The values are
compiled by Lackawanna County. The property tax rate is expressed either as a percentage or
may also be indicated as a millage rate or mill levy.

The City of Scranton 2015 budget initiated discussions about the segregated millage concept on
land and improvements. Future discussions regarding the potential advantages of migrating to
a single millage based on a total assessed valuation have also been considered. This concept was
deferred for further evaluation and may resurrect upon completion of a Lackawanna County
property reassessment. The City’s 2017 land rate is 232.521. The 2017 land improvement rate is
50.564. (A mill is also stated as one-thousandth of a dollar.) The City’s total millage rate in 2017
is 283.085.

As noted previously, in departing from the usual assignment of taxes to operations, including
debt service, the City created a debt service millage component from both levies. This concept
was continued in the 2017 budget with an alteration to the assignment of this dedicated
revenue. The use of a dedicated percentage of real estate tax revenue was memorialized in the
legislative document authorizing the levy. The document authorized an assignment thirty-two
percent (32%) of real estate tax revenue to meet debt service requirements. Because of debt
repayment and refunding in 2017, the amount of the real estate tax revenue dedicated to debt
service will remain constant at thirty-two percent (32%). The value of assessed City property
indicates a decrease by $1,068,794 from 2016 to 2017. Overall, debt service has decreased from
$14,758,139.50 in the 2014 operating budget to that projected for 2018 at $10,315,179.53, or a
decrease of 30.10%.

Total millage, therefore, remains constant at 283.085 mills.

With the dedicated revenue component for debt service, the arbitrary use of this specific real
estate levy component is eliminated. The process also adds greater transparency and
effectiveness to the discussion of transacting future debt because of the specific revenue
assignment. This revenue component would be adjusted annually only to meet those specific
debt service requirements. The City will continue to work with the designated Single Point
Paying Agent, Community Bank N.A., to efficiently pay debt service throughout the budget
year. The respective millage rate for land and improvements applied to the City’s operational
needs is subject to adjustment annually.
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Budget Highlights
¢ The real estate tax levy will remain level in 2018;

s The debt service revenue component will remain constant.

Landfill/ Refuse Fees

Account Description

The City has established a residential fee to fund essential refuse and mandated recycling
collection programs. The annual fee was increased from $178 per unit per year in 2013 to $300
in 2014. The billing period was modified in 2014 to allow for two payments annually and will be
continued in 2017. The fee will remain the same.

Budget Highlights

e  While the refuse fee will remain at $300 per unit in 2017, increased collections are
anticipated based on the outcome of the rental registration identification program.
Anticipated results, while anecdotal, if favorable, may enable the City to review the
refuse fee in conjunction with the 2019 budget. Enhanced identification of billing units
will result from a more effective rental registration procedure;

» The City billing and collection methods were restructured to incorporate an electronic
payment and collection methodology. The City expects to evaluate the use of cash as a
payment option to improve efficiency and reduce costs.

» The Department of Environmental Protection Refuse/Recycling evaluation should be
completed in the first quarter of 2018 and will provide optionality in reviewing the
practicality of a “pay-as-you throw” or hybrid program concept. The optionality of this
program may provide the City with the opportunity to further evaluate program costs.
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Local Tax

Account Description

Another important revenue component and the City’s second greatest source of revenue
is its Local Taxes. Included in the local tax levy is the City wage, mercantile and local
services taxes. The City's wage tax is 2.4%; the total wage tax collected in the City of
Scranton is 3.4%, as commonly stated, which includes the Scranton School District’s 1%
Wage Tax. The taxpayers submit payments to Berkheimer Associates, the designated
collector of earned income taxes for Lackawanna County municipalities. With the
exception of the current and delinquent wage taxes, the remaining Local Taxes are
collected by the Single Tax Office. The Single Tax office is the local tax collection agent
for the City, School District and Lackawanna County. The City’s Mercantile and
Business Privilege Tax rate is a flat .1%. The Real Estate Transfer tax, which is collected
by Lackawanna County, was reduced to 2.90 in 2017%. The tax will be reduced further
in 2018 to 2.70%.

Budget Highlights

o Real estate transfer tax collections have performed favorably since 2014. A
constant collection level is projected with a .20% reduction in the tax for 2018.
Wage Tax collections are projected to increase marginally due to payroll
Jimitations resulting from the employment components of the local economy.
The City has not been greatly impacted by the national trend of more favorable
payroll percentage increases;

e The improvement in Mercantile and Business Privilege Tax collection
percentages are beginning to be realized in 2017 because of the use of analytics
by the Single Tax Office. This cooperative effort between the City and Tax office
is identifying nonpayment and resulting in improved collection percentages and
a more complete data base. The City will evaluate the advantages of converting
from the Business Privilege and Mercantile Tax levies to a broader based payroll
tax for 2019. Act 47 communities are eligible for the conversion. The tax is
presently levied by the City of Pittsburgh. Another alternative and byproduct of
improved collection might be a reduction in the tax to levels more acceptable to
the expansion of a commercial base weighted in the service industry.

+ With the Governor’s signature of House Bill 1773 in 2014, the City has continued
the tripling of the local services tax in the 2017 budget. The City is eligible for the
increased collection level while in Act 47 oversight as a distressed municipality.



The full amount calculated is based on total payrolls identified through wage tax
collections. The City is subject to court approval annually to levy the tax,

Penalties & Interest - Delinquent Tax

Account Description

Penalties and Interest revenue is the result an individual and/or business’ taxes which became
delinquent. The City assesses a penalty on the delinquent balance.

Budget Highlights

¢ The amounts remain consistent and comparable with the prior year.

Licenses and Permits

Account Description

Revenue is derived from the sale and issuance of licenses and permits. The Office of Licenses
and Permits issues and administers all permit activity for the City of Scranton. In addition to
issuing licenses and permits, this office conducts annual inspections on personal care homes,
rooming houses and rental units, child day care centers (excluding in home day care centers),
hotels and food / drinking establishments within the City. This office also administers and
issues other licenses for amusements, dogs, dumpsters, eating and drinking establishments,
peddlers, entertainment, gas pumps, hauling, parking facilities, scales, scrap yards, transient
activity and tree trimming, Many of the line item budgets are based on four year averages.

The City will continue to receive fees through the third party planning review process in 2017.
A departmental initiative for 2018 will be to review and codify enacting ordinances for
applicability and fee eligibility designed to restructure the department to improve efficiency.

Budget Highlights

¢ Revenue fluctuations in prior budgets may be attributed to various factors impacting the
collection of permit fees and licenses, including activity influenced by the state of the
local economy.
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e The City is working cooperatively with a third party to improve the efficacy of the rental
registration database. Improved collections are anticipated through more effective unit
identification and tracking procedures;

e The Department will undertake a review of enacting ordinances to better identify the
effectiveness of permitting activity;

¢ The building permit budget remains constant as a more indicative forecast of future
activity, although the City is optimistic that tax abatement legislation passed on April 21,
2016 will have a positive effect on home construction.

e« Foreclosure registry fees fund the Scranton Home Assistance Program created by the
partnership between the City and Neighborworks Northeastern Pennsylvania. The
parinership was formalized by legislation adopted on June 23, 2016. A home
improvement grant program with a maximum allocation of $5,000 is managed by
Neighborworks from the receipt foreclosure registry payments.

Fines, Forfeits, & Violations

Account Description

Fines, Forfeits, and Violations are collected from persons or businesses that violate state statutes
or City ordinances. Historically, parking meter revenue was a budget component and was
derived from a management agreement the City maintained for the operation of the on-street
parking program. The program also included mobile parking services. Landmark concession
lease legislation adopted by Council on June 30, 2016 consolidated parking operations with the
non-profit Community Development Properties, thereby eliminating revenues associated with
the on-street program. Civilian Parking Tickets, which resulted from the 2015 agreement
between the City of Scranton and the Fraternal Order of Police, and Quality of Life Tickets, will
remain an integral component of this revenue category.

Budget Highlights

¢ The Civilian Parking Ticket budget is reflective of activity through September 2017;
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Interest Earnings

Account Description

Interest Income is derived from investing available cash in interest bearing accounts and does
not include fee offsets through earnings allowances.

Budget Highlights

¢ The City of Scranton has two primary cash accounts which are subject to some balance
seasonality: The General Fund and the Debt Service Account component of the Fund.
The debt service account is presently maintained with the Single Point Paying Agent to
meet debt payment needs; the general fund is maintained for operations.

« The remaining proceeds associated with the sewer asset sale are invested subject to Act
10 of 2016 provisions.

e« The City is implementing a phased expansion and redefinition of the delivery of
operational banking services to improve the refuse billing and payment programs.
Greater efficiency in this front end program should positively affect cash flow and
complement a further review of program alternatives.

Intergovernmental Reimbursement

Account Description

Intergovernmental Reimbursement represents federal and state revenue received by City.
Federal funds are typically derived from sources including the Community Development Block
Grant which funds many City programs, including demolition of blighted structures and police
enforcement. The State sourced funding contributes to the City’s minimum municipal pension
obligation. The amount of the state aid budget remains increases in 2018.

Budget Highlights

e+ The amount budgeted for the school resource officer line item was reinstated in 2017 for
accounting purposes associated with the shared program with the school district;
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Payment in Lieu of Taxes

Account Description

A payment in lieu of taxes (“PILOT”) is made to compensate the City of Scranton for some or all
of the tax revenue that it loses because of the nature of the ownership or use of a particular

piece of real property.

Budget Highlights

» The City of Scranton has realized limited but improved contribution activity since 2015
through a cooperative approach with the nonprofit community. A more direct, targeted,
practical approach to this process of engagement may support improved collections.

Departmental Earnings

Account Description

These accounts represent various departmental revenues earned through program operations.
Revenue is generated by utility companies through roadway impact repairs, public safety
report copy fees and public safety false alarm charges. False alarm charges were modified in
2014. The City eliminated the budget for meter revenue in 2017. A redefinition of the enacting
ordinance defining procedures for utility company interaction with the City should create a

more effective program.

Budget Highlights

+ Impact repairs will be redefined through proposed changes in the Street and Sidewalks

ordinance.
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User Fees

Overview

User Fees are collected by the Parks & Recreation Department for use of City property.

Budget Highlights

e The budget amount is consistent with current year projections.

Misc, Revenue/ Cable TV

Overview

This account represents funds received from various sources. The Cable TV franchise fee
represents the primary portion of recurring revenue. The CATV budget reflects the execution
of the revised contract. Major debt initiatives are not contemplated for 2018 although City
officials will need to evaluate improvements to the municipal building which will require an
amount which may only be realized through the issuance of debt.

Budget Highlights

e The City expects to receive an amount consistent with the 2017 budget resulting from
the CATV agreement;

Inter-fund Transfers

Account Description

This account represents reimbursements from third parties or transfers between City funds.
Transfers from other funds include reimbursement from insurance companies relating to
worker’s compensation claims, excess recovery payments, grant funding reimbursement and
other single revenue sources. The transfer of the annual liquid fuels payment is also listed.
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Under provisions of the law, these funds may be deployed only for eligible expenditures. The
liquid fuels funding is based on the total miles of locally owned roads and streets plus the most
recent U.S. Federal census figures on record. Funds are used primarily for the construction,
reconstruction, and maintenance of City roads and streets. The budget also includes project
related initiatives including completion of the firehouse improvement project and
Meadowbrook Creek Culvert and park projects.

Budget Highlights

» The City’s Office of Business Administration has opted to a return to liquid fuels funds
transfers to the general fund. The City used the fund as a standalone account in 2015.
This change was recommended by the City’s auditors.

o The liquid fuels transfer represents approximately 100% of the anticipated state
allocation in 2018, Approximately $640,000 of liquid fuels funds will be deployed to
repay the Pennsylvania Infrastructure Bank paving loan and the Street Lighting lease,
$785,000 for eligible general fund expenditures, and $875,000 for a newly designated
roadway resurfacing budget.

+ Approximately $500,000 is budgeted for release from the parking transaction
construction escrow account. Grant funds were approved by a Federal Transit
administration allocation to the Commonwealth of Pennsylvania managed by the
Department of Transportation.

Tax Anticipation Notes

Account Description

Tax Anticipation Notes are short term obligations issued by the City to sustain cash flow in
anticipation of future tax revenues. The amount of issue has been consistent in recent years. The
City issued a $12.75 million Tax Anticipation Note in 2017

Budget Highlights

¢ The City presently has little latitude in reducing the amount of the borrowing. The
annual funding of the Workers Compensation account is required by January 31. The
City maintains a self funded Workers Compensation program. Improvements in the
City’s fund balance may lessen the amount of the annual borrowing, thereby reducing

interest costs. Interest costs for 2018 should range between 2.50% and 3.00%. 43
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2018 General Fund Budget - Expenditures

Summary Highlights

The 2018 budget is a continuation of the process of fiscal restoration and incorporates a value added
component to the use of limited resources. In addition to fulfilling the contractual responsibilities the
City maintains with the respective unions, through salary, staffing, and manning requirements, the
City is secking to effectively deliver all services, not just those assumed by our union employees, in an
effective manner whereby residents and businesses will receive value for their tax dollars. In order to
create balance in the City salary structure, and to incent those nonunion employees to fulfill this desire
to deliver services on a value added basis, the City will continue authorize incremental salary increases
for a limited number of non-union employees in the 2018 budget. The final year of the 2014 Department
of Community and Economic Development Act 47 grant supporting salaries in the Office of Business
Administration concluded in 2016, A second Act 47 grant received by the City in 2016 supplemented
the salaries of eleven nonunion employees with $86,000 in grant funds over e three year period. Further
salary increases will be components of the operating budget and should be evaluated more
methodically following a third party salary and compensation review.

The City of Scranton employee base must be viewed as an asset when evaluating the delivery of
services. Limited and targeted additions to staff are included in the budget only when a determination
is made that those positions either add measurable value and efficiency to the departmental operation,
or are offset by either program savings or revenue production. Following the completion of the salary
and compensation initiative, the City should revisit the prior recommendation of rotating salary
increases for non-union employees. Salaries of nonunion employees should reach a level of equilibrium
to effectuate this plan. Hence, as another step in reaching this level of salary equilibrium, $83,050 in
salary increases is recommended for key nonunion employees, or approximately .30% of the total
salary budget. Salary increases for Office of Community and Economic Development employees are
considered a non-addition to the budget because of the use of federal government funds to meet

payroll.

To more effectively maintain and deliver services, limited additions to staff will occur in the Solicitor’s
Office, the Mayor's Office, and the Department of Public Works. The Solicitor’'s Office will employ
another full time Solicitor. The Mayor’s Office will change the part time administrative assistant’s
position to full time. The position is presently vacant. The Department of Public Works will employ a
second foreman. The City will also seek to hire a full time Department of Parks and Recreation
Director. As a reflection of historical structure, the function, presently imbedded in the Department of
Public Works will become a fully functional department.

The City continues to improve the delivery of services through an aggressive capital improvement and
acquisition program. Major parks initiatives are either planned or underway. Measurable roadway
improvements will continue in the 2018 budget. Capital acquisitions will continue but will be limited to

1
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cash acquisitions. Generally, the prospect of deployment of sewer transaction proceeds is either not a
component of the operating budget or has not been fully defined.

Technological improvements will influence the City’s future success by assuring a more effective
delivery of services, with limited staffing availability, at reasonable costs. The redefinition of the
delivery of City services will be achieved through the use of technological innovations. The City will
continue to evaluate third party contracts as an alternative to staff additions, where those contracts add
value and efficiency to departmental operations.

That the City has benefited immensely from the execution of the sewer and parking transactions has
been the subject of much discussion. The 2018 operating budget solidifies the foundation of the
ongoing and endless effort to achieve an optimal level of service delivery.

Mayor’s Office

Department Description

The Mayor might be considered the Board Chairman and Chief Executive Officer of the City. The
Mayor’s Office is administered by an Executive Secretary and has been supported by a part-time
Administrative Secretary, which was an addition to the budget in 2015. The position has been vacant
for much of 2017. To attract the appropriate candidate, the position status will be changed to full time.

The Mayor's Office coordinates the activities and initiatives of City government to ensure that services
are provided in an efficient and effective manner and citizens have a voice in the responsible delivery

of those services.

2018 Budget Highlights

e The dues to the membership subscription in the Pennsylvania League of Cities were deferred by
the League until 2016 and will continue in 2018.

o The administrative assistant position will be changed to full time status,
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City Clerk/ City Counecil

Department Description

**The Scranton City Council constitutes the legislative branch of the City government. As such, it
enacts all ordinances, resolutions, levies taxes, appropriates monies for government operations, and

holds weekly public meetings.

The City Council is comprised of five elected members. Activities include attendance at committee
meetings and individual involvement with City Departments, the Mayor, City residents, and civic

organizations.

2018 Budget Highlights

e Funding is continued under Services and Maintenance budget for the Granicus system, which
has proven very advantageous to disseminate information.

» Professional services includes costs associated with audit completion, stenographic services,
and legislative document storage costs.

City Controller

Department Description

The City Controller maintains an encumbrance system of budget operations. The Controller’s Office
works closely with the Office of Business Administration and department heads to compile such
information regarding city properties and obligations, and monitors and reviews city income and
expenditures as are deemed necessary to carry out these duties. The Controller furnishes the Mayor
and Council with monthly reporting on these matters. The reports are typically submitted within two
(2) weeks after the close of the month. The Controller also submits such other reports as necessary and
proactively assists all City departments with information to fulfill bidding and purchase requirements
properly.

The City Controller reviews all vouchers for the expenditure of city monies for verification that such
expenditures are within the respective budget allotment. The City Controller authorizes and signs
vouchers before presentation to the City Treasurer for payment. In so doing, all pre-audit claims and
demands against the city prior to the payment function are supported. Approval for payment vouchers
are made only if the Office is satisfied that payments are processed in accordance with law.
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2018 Budget Highlights

o An outlay of $40,000 was budgeted in the Professional Services category to completed audits for
the Single Tax Office.

e The Controller's Office will assume responsibilities as City liaison to the cable provider
Comcast. Those responsibilities are presently assumed by the City Clerks Office.

Business Administration

Department Description

The Department of Business Administration is directly responsible for planning, direction and
monitoring of departmental activities, both within the Department of Business Administration and
throughout the City. The operating divisions of the Department delivering general government
services inchude: Administration, Human Resources, Information Technology, and Treasury. The
overall function of the Office of Business Administration supports initiatives involving policy
formulation, human resource management, accounting support, purchasing, technology support, and
fiscal management and major City initiatives. The Department evaluates administrative and
operational functions and reviews business processes, thereby ensuring optimal use of available

resources.

The Bureau of Administration develops the City’s annual budget; implements the Mayor’s financial
and management policy agenda for departments; and monitors budget performance throughout the
year. It also assesses the City’s economic environment, forecasts revenues, monitors revenue
collections, and evaluates new revenue and expenditure proposals, providing the basis for operational
and strategic planning. This bureau is also responsible for the procurement of goods and services for
the various City Departments,

The Bureau of Human Resources provides personnel, payroll, and support functions including benefit
administration, recruiting, and hiring services. This office provides support and resolution pertaining
to employee issues, staff development, safety initiatives, contract negotiations, and disciplinary matters
to ensure compliance with City rules, policies, and procedures. The Department has direct
responsibilities with oversight of the City’s insurances and workers compensation programs.
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The Bureau of Information Technology is the central information technology and telecommunications
source for all departments within the City of Scranton. With the many technological changes impacting
the City operation, the Information Technology department has become the central hub controlling all
City operations. The department’s value is immeasurable. This department provides project
management, business analysis, data network, telephone, application development, software and
hardware support and electronically delivered communication services for internal users, as well as the
evaluation of new initiatives in this rapidly changing technological environment.

The Bureau of Treasury collects, reconciles, records, and deposits City revenues; disburses money as
required by City rules; manages the City’s cash and investments; and acts as the fiscal custodian of all
funds received by the City of Scranton. The Department also has direct oversight responsibilities for the
billing and collection of refuse payments.

2018 Budget Highlights
Bureau of Administration
¢ The Bureau of Administration budget will continue with the current staffing complement.

» Increases in health insurance for clerical and nonunion employees are forecast to increase by 5
to 10%. The Department of Human Resources is presently undertaking a Request for Proposal
process for health insurance administration which is expected to favorably impact the forecast

increase.

¢ The non-uniform pension contribution will decrease by 10% due to adjustments in the City’s
actuarial requirements. The next plan valuation will be dated January 1, 2017.

e QOperating transfers to the Workers Compensation Trust Fund will increase by 11.2%. This
funding requirement occurs annually and is actuarially determined. The City maintains a self
funded Workers Compensation program. Favorable recent activity impacted by more effective
program management is expected to reduce this cost in coming years.

e Bank fees and charges are more reflective of actual bank account activity and do not incorporate
transaction related fees.

Bureau of Human Resources

The Bureau of Human Resources salary budget was increased in 2016 to include an addition to staff to
manage the City’s Workers Compensation program. While the City’s historic program management
has not been viewed favorably by the Commonwealth of Pennsylvania, great strides have been made in
costs savings through case setlements undertaken by this position. The Workers Compensation
program is self-funded and the prior three year certification filings have occurred on a timely basis
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following tardy prior submissions. This addition to staff has had a critical role in addressing those
concerns expressed by the Department of Labor and Industry regarding the effectiveness of the
management of the City program. Improvements will continue with safety management and claims
administration.

e The Professional Services budget includes costs associated with the random drug testing
program, safety and wellness programs, legal and arbitration fees associated with
Compensation and Heart and Lung cases;

¢ The stationary/ office supplies budget includes costs of equipment acquisitions associated with
the departmental safety and environment review as authorized by the City of Scranton Safety
Committee;

» Insurance costs are forecast to increase by 23.6% due to organic growth in in the City’s property
and casualty insurances and settlements associated with law office activity.

Bureau of Information Technology

The Bureau of Information Technology continues to drive the progression of the City through the
upgrade of hardware and software in each department. The Department also coordinates efforts to
evaluate the delivery of services to the City, such as telephone services. The City completed the
upgrade of the financial accounting system software in the second quarter of 2015. The system was last
upgraded in 2004. With the greater reliance on technology for the operation of City departments,
especially the police department, the City added another Information Technology Manager to assist,
primarily, with overall departmental support and also to allow for more effective implementation of
technological initiatives across the City departments. This hire was completed in 2015.

o The Department continues to dedicate efforts to the implementation of the Police Records
Management System. The Department is actively supporting this installation of the wireless
Law Enforcement Records Management System in conjunction with the upgrade of the County
of Lackawanna 911 system. The City is the first municipality in Lackawanna County to install
the system;

o The Professional Services and Services and Maintenance fee budgets include costs associated
with annual maintenance contracts, CCTV system, and video wall support;

¢ The Materials and Supplies and capital Expenditures budgets incorporate the continued need
for computer replacement to replace outdated units. The budget also includes funds required to
replace servers in City facilities and for the purchase of the latest version of Microsoft Office for
desktop computers. The City continues to replace outdated servers and network switches.

o The telephone system budget will be maintained to support the effort to replace the existing
telephone system, which is outdated and subject to connection issues. The City will likely lease
the new system.
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Bureau of Treasury

The Bureau of Treasury budget remains consistent with 2017. The Professional Services budget
incorporates funding for the refuse billing confract.

s The Office of Business Administration has assisted with the completion of Phase I of the change
in the refuse billing and collection system. The migration, when completed, will provide a cost
efficient method to bill and collect refuse payments. The City also expects to evaluate a
Commonwealth supported initiative to evaluate the structure of the refuse collection program
to determine alternate methods of service delivery, which also may result in favorable program
costs;

» The cost associated with the Tax Collection Committee expense is a pro-rated assignment based
on an allocation of costs to the other participating Lackawanna County municipalities.

Office of Economic and Community Development

Department Description

The Office of Economic and Community Development (“OECD”) manages the U.S. Department of
Housing and Urban Development (“HUD"”) entitlement grants for the City of Scranton, as well as other
funding for housing and neighborhood development initiatives. The Department leverages public and
private funds to provide affordable housing, promote safe and livable neighborhoods, and stimulate
economic development in Scranton.

2018 Budget Highlights

The Department initiatives support many economic development programs and capital improvements
undertaken by the City. Departmental salaries are considered non-additions to the General Fund
budget and receive federal funding support. Salary increases were included in the budget for
Departmental employees. The City Planner position was transferred to the Department of Licenses and
Permits.
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Department of Licenses, Inspections & Permits

Department Description

The Department of Licenses, Inspections & Permits (“LIPS”) has multiple responsibilities in support of
varied City functions. The primary responsibility of the Department is the planning and regulation of
land use and development in Scranton. The Department reviews building plans and site plans,
processes zoning applications, and conducts inspections. This Department is also responsible for the
administration and enforcement of the City’s Construction Code and Zoning and Subdivision
ordinances. The purpose of the Construction Code is to provide standards to safeguard Life, health,
property, and public welfare by regulating and controlling the design, construction, quality of
materials, use, occupancy, location and maintenance of all buildings and structures within the City of
Scranton. The Department oversees the maintenance and improvements of all City buildings.

2018 Budget Highlights

o The departmental initiative for 2018 and subsequent years will be automation. Providing a more
user friendly method of permit issuance and payment will be a critical evaluation component.
The Information Technology Department will assist with system wide improvements including
the acceptance of credit cards and electronic payments;

» The Department will continue to review and reconstruct Rental Registration activities with the
revised program legislation. The Department has made strides through both internal and third
party support to identify rental units;

» The City Planner has been assigned to the Department;

¢ The Building Demolition line item has been expanded for greater activity in 2018

e The Professional Services budget includes an allowance for third party retention for initiatives
including an evaluation of departmental permitting;

o The Capital Expenditures budget includes funds for improvements to the interior of City Hall,
specifically including carpeting in areas not subject to exterior damage.
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Department of Licenses, Inspections & Permits - Buildings

Department Description

The Department of Licenses, Inspections & Permits - Buildings (“Buildings”) provides comprehensive
facility management and planning for all City Departments. This department is responsible for the
operation and maintenance of City buildings, including City Hall, Police and Fire facilities, and the
Department of Public Works.

2018 Budget Highlights

e The overall budget remains consistent with 2017 with the additional funding added to the
Professional Services budget. The City will need to consider a comprehensive evaluation of the
Municipal Building. The building has significant structural deficiencies.

e The City will continue to manage utility costs as effectively as possible, especially given the age
and inefficiency of the municipal building.

Department of Law

Department Description

The Law Department serves as legal advisor to the Mayor and department heads of the City; represents
the City in negligence actions; prosecutes all suits initiated on the behalf of the City; defends all cases
brought against the City; and provides legal services to all City departments as well as the Single Tax
Office, including preparing contracts and drafting ordinances.

2018 Budget Highlights

o Due to the volume of activity in the Office of the Solicitor, including the volume of varied legal
issues confronted by the City annually, the department will add a full time assistant City
solicitor. The salary will be partially funded through a reduction in the Professional Services
budget. The expectation will be to manage as much legal activity internally and employ a
targeted approach to the use of outside counsel.

64




Public Safety - Scranton Police Department

Department Description

The Scranton Police Department is responsible for the overall management, resource allocation and
strategic direction of this component of public safety. This service delivery includes the development,
evaluation and implementation of policies, procedures, programs, community initiatives, employee
training and recruitment. The Department implements and manages police services for the City. The
Department also establishes staffing levels necessary to provide adequate levels of policing. The
Department plans, staffs, and implements police responses to major planned and unplanned events,
natural disasters, major emergencies, and coordinates with other City departments and law
enforcement agencies for such events. The Department is increasingly more technologically oriented
which reflects the trend in effective public safety management. Costs associated with the many
technological initiatives involving each department are reflected throughout the City budget and are
specifically coordinated through the Department of Information Technology.

2018 Budget Highlights

» The Departmental budget decreases by 7.10 % due primarily to the reduction of 33.17% in the
pension minimum municipal obligation;

o Health care costs are projected to increase by 4.30%, although the increase may be abated by
program changes resulting from the receipt of administration proposals;

» The Professional Services and Services and Maintenance budgets are consistent with the
increase in the use of designated software and associated maintenance fees;

« Overtime salary levels are expected to remain consistent with the 2017 budget. A component of
this budget is subject to reimbursement;

e SIT/Clerical numbers will remain at 18 with the reassignment of two SIT Clerks to the civilian
Parking Enforcement positions;

» The Capital Expenditure budget will increase by $160,000 for continued technology acquisition
including servers for the Mobile Video recording system and connection with the University of
Scranton video system. The budget also includes a component for sidewalk replacement. The
City’s insurance risk manager has required sidewalk replacement at police headquarters and
the Department of Public Works for safety reasons;

e With the inclusion of the Animal Control budget in the overall departmental responsibilities,
the City will continue to maintain a more realistic contribution level to the Griffin Pond Animal
Shelter which is the recipient organization of the City’s animal control program. Prior to
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authorizing any contribution, City officials will meet with the Center Board of Directors to
understand how the relationship will be impacted by the recent personnel changes and
structural changes to the facility. The delivery of animals to the Shelter had reached what may
be deemed crisis proportions in 2014. The numbers have decreased from 2015 to 2016 although
the number of animals delivered to the Shelter has averaged in excess of 1,000 over the prior
five years. Due to both procedural and structural changes at the facility, the delivery number in
2017 has been much reduced. If the relationship with the Center remains advantageous to the
City, the contribution level will continue to use an arithmetic calculation which includes a
contribution per animal delivered to the Shelter. The calculation was suspended in 2017 due to
the changes noted previously. The budget amount will be consistent with 2016. With a
dispersion of responsibilities for the maintenance of the program, funding in this budget will
also include contributions to the Springbrook Kennel, the Veterinary Emergency Referral
Center, the Abington Veterinary Center, and 5t. Dogs and Cats.

Public Safety — Scranton Fire Department

Department Description

The Scranton Fire Department serves the needs of the Scranton community and its citizens through fire
and emergency services. It also conducts a variety of prevention efforts and public education programs
to promote fire safety throughout the community. Eight fire stations are manned and operated by the

Department.

2018 Budget Highlights

» While the City expects future staffing to remain relatively constant without SAFER grant
support;

» Health insurance costs are expected to increase by 3.54 in 2018;

¢ Pension contributions are projected to decrease by 25.41%;

» The Fire House improvement project will continue into 2018. An amount of $1,500,000 was
included in the 2017 budget to fund facilities improvements. This amount was received in
conjunction with the parking facilities monetization debt issuance. The amount included in the
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2018 budget will fund the remaining costs of the project and replace concrete pads and
sidewalks at each of the firehouses;

e (apital acquisitions will be limited in 2018.

Department of Public Works

Department Description

In 2018, the Department of Public Works will be comprised of five bureaus; Administration,
Engineering, Highways, Refuse, and Garage. The bureau of Parks & Recreation will be designated as a
separate department which is consistent with historical City of Scranton operating standards. The
Department’s responsibilities include year-round roadway maintenance and repair, weekly household
trash collection services, design and construction management of streets, bridges, and public buildings,
traffic engineering, street lighting and traffic signal maintenance coordination, and office operations.

The Bureau of Administration provides overall policy direction, management, and communication for
the Department. The bureau coordinates financial initiatives related to the Department, as well as

purchasing, and payroll services.

The Bureau of Engineering manages all activities involving technical support associated with private
development and use of the City’s street rights-of-way.

The Bureau of Highways is responsible for roadway maintenance, sweeping, and snow removal on
public streets and alleys.

The Bureau of Refuse provides weekly trash collection services, including large item acceptance. The
bureau is also responsible for the City’s residential recycling program.

The Bureau of Garage and Equipment Maintenance services and procures vehicles and other
equipment for the City of Scranton, including the oversight of the parts inventories, tools and other
supplies, as well as the City’s fuel purchase program.

12
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2018 Budget Highlights

Department of Public Works — Administration

o The health insurance funding is projected to increase by 4.30;

» The Professional Services budget will increase to complete an energy efficiency evaluation on
the Public Works facility;

e The Capital Expenditures budget is funded to refinish the sidewalks fronting the facility, as
recommended by the City's Insurance Risk Manager.

Department of Public Works — Engineering

e The budget is consistent with 2017.

Department of Public Works — Highways

s The street lighting budget is consistent with 2017 as PP&L continues to implement the rate code
changes for the City’s change to LED lighting;

o The Capital Expenditures budget was reduced to reflect the capital acquisitions over the prior
four years. The budget includes an amount needed to acquire a fully outfitted small dump truck
through direct purchase;

¢ The roadway resurfacing budget, new for 2017, is increased to $875,000 consistent with the
increase in the City’s 2018 Liquid Fuels allocation.

Department of Public Works — Refuse

o The Capital Expenditures budget includes an amount to purchase a 20 yard refuse packer as a
direct purchase.
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Department of Public Works — Garage

» The Gas/Qil/Lubricants budget was decreased as indicative of greater fleet efficiency;

¢ The Capital Expenditures budget was funded to acquire new garage maintenance equipment.

Department of Parks and Recreation

The Bureau of Parks & Recreation provides a broad range of recreational programs and services to the
residents of the City of Scranton, as well as maintenance and oversight of the City’s parks system. The
City’s parks system encompasses 28 parks including 7 pools, 2 waterslides, and a dog park. The recent
addition is the elevated park adjacent to the 500 Lackawanna Avenue residences. The park system
offers many recreational activities to the residents of the City of Scranton. Additionally, the bureau
provides logistical support to the many organization sponsored activities held within the geography of
the City of Scranton. The rationale for the departmental segregation is based on the general
deterioration of the parks system and the significance of projects in process, including improvements to
Novembrino Park and Crowley Park, and prospective projects including the Linden Street Park, the
joint soccer field project with the school district, the pedestrian bridge project undertaken by the
Lackawanna Valley Heritage Authority, and the Trailhead Project at Parker Street. These projects are
presently overseen by the Office of Business Administration.

s Capital expenditures include a component for funding improvements to the Novembrino
Recreation Complex. The state Department of Natural Resources and Conservation approved a
grant application submitted by the City for $288,000. An amount of $220,000.00 has been
designated by the Office and Economic and Community Development and the funding
component of $23,000 assigned by the Sewer Authority. The Capital Expenditures budget
incorporates an additional $300,000 to fund the project;

+ The Capital expenditures budget also includes $325,000 for Crowley Park, in addition to the
$126,000 presently designated for the park improvements, $100,000 for the pedestrian bridge
project undertaken by the Lackawanna Heritage Valley Authority on North 7% Avenue,
$100,000 for the joint soccer field project with the Scranton School District and the Electric City
Shock, and $25,000 for the green space development on Linden Street,

» The increase in salary is based on the appointment of a departmental level Director.
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e The City will continue to seek Weston Fund allocations for the continued maintenance of
Weston Field and Weston Park. A plan to prepare a five year budget for improvements to the
parks is recommended. The plan design will be funded by the Foundation.

Single Tax Office

Office Description

The Scranton Single Tax Office was created to administer the tax laws of the City of Scranton and the
Scranton School District and to provide one single location for residents to conveniently pay various
taxes. The Collector of Taxes, an elected official, supervises an office staff which strives to assess and
collect all taxes in a fair and equitable manner. The City and School District assume an equal
responsibility for the incurred wages and benefits associated with this office. In 2012, Berkheimer
Associates began collecting the Wage Tax through an appointment from the Tax Collection Comunittee
as designated under Commonwealth of Pennsylvania Act 32. The Tax office collects:

o Current Real Estate Taxes for Lackawanna County, the Scranton School District, and The

City of Scranton;
s+ Act511 taxes including current and delinquent Scranton School District and City of
Scranton Business Privilege and Mercantile Taxes, Amusement taxes, and the Local

Services Tax;

2018 Budget Highlights

e The City continues to working cooperatively with the Tax Office to execute an analytics
program designed to better identify tax payers responsible for the Business Privilege and
Mercantile Taxes. The program may also be utilized for other Act 511 taxes if appropriate. This
service will be paid from the Targeted Services budget under Non-Departmental Expenditures;

e The health care budget for the Tax office is projected to increase by 23%, which is more
consistent with actual expenditures in 2017,
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Non-Departmental Expenditures

Budget Description

The budget category of Non-Departmental Expenditures includes three distinct components:
(1) Funding and Contributions for Boards/Commissions/and Non-Profits with City based functions.

(2) Total principal and interest payments on direct debt obligations of the City, and listed separately,
lease payments due during the fiscal year;

(3) Total Miscellaneous, which includes prior year unencumbered and unpaid bills, court awards, and
contingency expenditures.

Boards Commissions and Non-Profits

¢ The Scranton Plan contribution reinstates a financial commitment to the Plan suspended by the
City. The budget includes the $10,000 annual contribution and $50,000 as a maltching
component for the Chamber of Commerce to install sidewalks at the Mt. Pleasant development
site. The disbursement will occur only based on an actual project match

o The Scranton Tomorrow budget is reflective of the City’s annual contribution to the
organization as Downtown Economic Development Coordinator and as a prelude to the
construction of a Business Improvement District. The City will also consider an initial
contribution to the organization through a targeted sewer proceeds allocation;

o The St. Cats and Dogs budget was increased to accept any overflow of animal volume which
exceeds the capacity of Griffin Pond. The volume of cats has transitioned to a degree from
Griffin Pond to St. Cats and Dogs due to those capacity issues. The City continues to evaluate
options to the exclusive use of the Griffin Pond Animal Center, which was more prevalent with
operational issues confronted by the Center in 2017;

¢ The Shade Tree Commission budget will increase by approximately $40,000 to maintain
consistency with the continued success of the program achieved in 2016. The budget also
includes funding to continue the stump removal program;

» The Human Relations Commission budget is based on the reinstatement of the commission and
has been decreased based on a lack of current year expenditures;

» While the City has consistently paid for trail maintenance according to a contract with the
Lackawanna Heritage Valley Authority, the obligation has not been identifiable within the

Operating Budget. The funding responsibility is based on an arithmetic formula per each mile
16
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of train with the City geography. The agreement expires in 2016 and will be advanced for
legislative approval. The budget includes maintenance responsibilities for 2017 and 2018.

Total Principal and Interest Payments, Debt Obligations/Lease Payments

The City of Scranton will continue to dedicate a percentage of the real estate tax levy for debt service.
The allocation does not include lease payments. The concept was modified from the 2016 budget which
included dedicated debt service millage. Because of the complexity of calculating four millage
components, the concept was collapsed to the traditional two millage components with a designated
percentage for debt service. The 2018 Operating Budget concludes a complete re-profiling of the City’s
debt structure. In addition to the new debt issues related to the comprehensive parking transaction and
the award settlement, the City completely refunded or defeased all remaining higher yielding debt. The
only remaining pre-2014 debt series remaining is that of the 2002 Emmaus General Authority variable
rate issue, which maintains a favorable yield.

A description of City debt transactions since 2014 follows:
New Debt Issuance Since 2014

Refinancing of 2009 and 2011 Defaulted Parking Loans

Issuer: The Parking Authority of the City of Scranton, Pennsylvania
$3,828,480 Refunding Revenue Note, Series of 2014
Purpose: To refund, on an interim taxable basis, parking related loans that defaulted in 2012.
Average Rate of the Issue: 6.75% (has since been paid off as planned)
Settlement: December 2014
Pennsylvania Infrastructure Bank Loan

Issuer: The City of Scranton

$2,420,000 General Obligation Note, Series of 2015
Purpose: (1) Funds for roadway improvements
Combined Average Rate of the Issue: 1.625%
Settlement: 2015

Financing of Judgment

Issuer: The Redevelopment Authority of the City of Scranton
$29 810,000 Guaranteed Lease Revenue Bonds, Series A of 2016
$7,920,000 Guaranteed Lease Revenue Bonds, Series AA of 2016 (Taxable)
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Purpose: (1) Payments to City employees related to the 2012 Supreme Court Award, approximately
$1.6 million of which was deposited into the City’s Pension Funds (negotiated per the Judgement) and
(2) Approximately $5.6 million to refund the outstanding Guaranteed Lease Revenue Bonds, Series of
2008 for interest rate savings

Combined Average Rate of the Issue: 4.56% (Series A: 3.98%) (Series AA: 5.95%)

Settlement: June 28, 2016

Financing of the Stranded Debt Related to the Parking System
Issuer: City of Scranton
$32,850,000 General Obligation Notes, Series of 2016
Purpose: (1) Finance “stranded” debt related to the Parking System after receipt of the Concession
payment, (2) provide approximately $1.8 million funds for certain fire stations located in the City
Average Rate of the Issue: 3.73%
Settlement: August 30, 2016

Refinancing of the City’s General Obligation Bonds, Series B of 2003
Issuer: City of Scranton
$24,620,000 General Obligation Bonds, Series of 2017
Purpose: Refund the Series B of 2003 Bonds for approximately $1.2 million in interest rate savings
Average Rate of the Issue: 3.63%
Settlement August 31, 2017

Bonds Paid Off Since 2014

Parking Related Debt

With the receipt of the Concession proceeds and the issuance of the Series of 2016 Notes, the City and
Authority paid off the 2014 Bank loan, and the Guaranteed Parking Revenue Bonds Series 2004, 2006
and 2007 which totaled approximately $51 million of principal.

Use of Sewer Proceeds & Other City Funds
The City has utilized a portion of the proceeds it received as a result of the sewer sale, committed debt

service funds, and a contribution from bond insurer AMBAC to pay off several series of debt.

Approximately $18.9 million to payoff the City’s General Obligation Bonds Series A, B & Cof 12 and
Series A of 2013 which had rates ranging from 7.25% to 8.50%

Approximately $8.9 million to payoff the Scranton Redevelopment Authority Guaranteed Lease
Revenue Bonds, Series of 2006 which had rates of 6.10%

Approximately $20 million to payoff the City’s General Obligation Bonds, Series C & D of 2003 which
had rates ranging from 4.90% to 5.60%.
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To summarize, in 2014 the City had debt obligations (principal and interest) totaling approximately
$237 million (2039 final maturity) and an approximate annual debt service payment of $14 million per
year. It was also faced with defaulted parking loans, a parking system which was a drain on the
General Fund with major capital needs which would further strain the General Fund, a large court

judgement, and rapidly increasing MMO costs.

After the most recent refunding transaction, the City was left with an approximate annual debt service
payment of $10.6 million and a relatively short debt portfolio which pays off in 2032- 15 years from
now. Over the life of the remaining bonds, the City will pay approximately $148 million of debt service
and its highest interest rate is 5.25%.

To highlight the only anticipated debt transaction in 2018:

The Tax Anticipation Note will be issue at approximately the same amount as 2017. The
transaction will be completed on a negotiated basis as a private sale with IFS Securities, which is
allowed under the Local Government Unit Debt Act. The transaction structure will be more
traditional with a single principal and interest payment at maturity. The private placement will
yield 2.75%, which is a 25 basis point increase from the 2017 TAN,

Additional lease payments are budgeted for (1) fire department ladder truck and (2) the lease
refunding of the 2014 Department of Public Works lease which incorporate the acquisition of
two new refuse packers and four dump trucks.

Total Miscellaneous, including Contingencies and Unencumbered Expenses

The Contingency budget is funded for non-budgeted emergencies, or when an individual
budget is vastly exceeded due to emergencies;

Unencumbered expenses are payments carried over from the prior fiscal year which have not
been subject to encumbrance;

The court award budget is expected to fund the remaining Award Settlement payments not

resolved by the conclusion of 2017 and any litigation settlements resolved by the Law
Department;

The Veterans Organization budget includes a $50,000 contribution for Phase II of the Veterans
Memorial project and $25,000 for the Duffy Memorial;

The OPEB Trust Fund allocation is based on a recommendation from the City’s auditor. The
fund would be established for Other Postemployment Benefits, which may include Medicare
reimbursements. The Government Finance Officers Associations recommends as a best practice
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that governments prefund their obligations for postemployment benefits other than pensions
once it is determined that the employer has incurred a substantial long term liability, which is
the case with the City of Scranton. If funds properly, the City may make long term investments
to cover these obligations through a separate trust fund the should, over time, result in a lower
total cost for providing postemployment benefits. Other examples of postemployment benefits
might include health care or insurance premiums.

The City would seek further evaluation and comment from the pension board actuary and
administrator in creating the fund. The fund should be created only if a component of the sewer
asset proceeds are deployed to establish the fund.

The Targeted Expenses Budget will support contractual payment requirements for third party
agreements which are performance based. As an example, the analytics and identification
program implemented for the Single Tax office for the Business Privilege and Mercantile Tax
Program requires a 20% compensation level for all dollars collected resulting from the program.
Those dollars are received by the City and 20% of those payments are remitted to the third
party. This line item will provide more clarity in identifying those payments.
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GRA Consulting

September 29, 2017

Mz, David Bulzoni

Business Administrator

City of Scranton

Department of Business Administration
City Hall

340 North Washington Avenue
Scranton, Pennsylvania 18503

Re:  The City's Self-Insured Workers” Compensation Program
Reserve Analysis and Loss Forecast, Self-Insurance Renewal Application

Dear Mr, Bulzoni:

Gary R. Abramson, Casualty Actuarial Services (“GRA Consulting”) has been retained
by The City of Scranton to evaluate outstanding losses for the City’s workers’
compensation self-insurance program as of August 31, 2017. This analysis has been
conducted to assist the administration of the City with their financial reporting
- requirements as well as to assist the City in their self-insurance renewal application
process with the PA Bureau of Workers® Compensation.

By using the loss experience of The City of Scranton in combination with the City’s own
development patterns weighted with those patterns as promulgated by the Pennsylvania
Bureau of Workers’ Compensation, GRA Consulting has estimated the total discounted
outstanding liabilities as of August 30, 2017 to be $22,363,350. As displayed on Exhibit
4, this amount represents the sum of estimated outstanding losses discounted for future
investment earnings at an annual rate of 2.75 percent.

This is an increase of approximately $260,000 over the prior report. The predominant
impacts are threefold:

1. The apparent deterioration of program year 2016/17. Last year, at six
months mature, we projected a discounted ouistanding liability of
$1,433,187. Annualized would be estimated at $2,866,374. Now, as of 18
months mature, the loss development approach projects a discounted
outstanding liability of $3,373,608, for a deterioration of approximately
$507,000.

2. The closure of the Daniel Corby claim, dol 8/24/98, resulting in a reserve
takedown (savings) of approximately $174,000, and

3. The closing of 62 claims during the past twelve months and their resultant
reserve takedowns helped to offset some of the reserve increases in the
more recent program years,

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel. (908) 642-3031
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Mr. David Bulzoni
9/29/2017
Page2 of 2

Exhibit 5 details the level of anticipated, expected claims and claims expense
expenditures for the 2018 calendar year, which total $3,317,357. This is basically flat
from the prior review. It is the Burean’s position that the estimated ultimate losses used in
Exhibit 5 to project the upcoming cash payouts in 2018 be gross of any reinsurance
recoverable. We have estimated that this position by the Bureau results in an
overstatement of the expected cash payout during 2018 for the Wilding claim alone of
approximately $150,000.

In Exhibit 5, we continue to employ a selection process that is based upon the midpoint
of a range of possible estimates of the claims and associated claims expense to be paid
out in 2018. We had a prior history of overstating the expected payouts due to two
issues: the selected paid loss development factors continued to overestimate the ultimate
final costs, and, two, the Bureau’s position that the starting point of this exhibit should be
estimated ultimate losses by program year that reflect zero potential reinsurance
recoveries for any year regardless of whether or not the providing carrier is viewed as
qualified or not. This has been the Bureau’s position since November of 2005,

Finally, as outlined in Table A, combining the expected claims to be paid in 2018 with
the other expenses of the Fund as provided by the Business Administration staff, the total
expenditures to the Fund for 2018 are anticipated to be $3,743,432.

As noted previously, a change in the claims administration management of this program
can have many impacts, from increasing reserves to a speed up in the payment of claims,
or visa versa, It will take another one or two August 31% evaluations to determine
whether the claims management philosophy of the newest TPA will have a material
impact on the projected results of this program. We will continue to closely monitor
changes in paid and reported loss emergence patterns for future analyses.

Should you have any questions or need for further clarification, please do not hesitate fo
contact me at {908) 642-3031, One original of this report and one working copy for the
reinsurance company have been provided. In the interest of complying with the PA WC
Bureau’s request for a timely review of the actuarial report, I have forwarded an original
of this report to Lac Longson, Actuary, PA Bureau of Workers’ Compensation in
Harrisburg.

The invoice for our services has been included in a separate cover within this mailing.

Sincerely, g@ /g % i

Gary R, Abramson, ACAS, MAAA
Consulting Actuary

GRA: Scranton_cover_September 29_2017.doc

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel. {908) 642-0331
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GRA Consulting
September 29, 2017

Mr. Lac Longson

Actuary

Commonwealth of Pennsylvania
Department of Labor & Industry
Self-Insurance and Safety Division
Bureau of Workers’ Compensation
1171 §. Cameron Street
Harrisburg, PA 17104-2501

RE:  The City of Scranton
Penmsylvania Self-Insurance Renewal Application Security Requirements

Dear Mr. Longson:

Gary R. Abramson, Casualty Actuarial Services (“GRA Consulting”) has been retained by The City of
Scranton to evaluate outstanding losses for the City’s workers’ compensation self-insurance program. This
analysis has been conducted to assist the administration of the City with their annual renewal application
establishing security requirements with the Pennsylvania Bureau of Workers” Compensation, Self-Insurance
and Safety Division.

By using the loss experience of The City of Scranton in combination with their own historical development
patterns, weighted with Pennsylvania statewide development patterns as promulgated by your Department,
GRA Consulting has estimated the total discounted outstanding liabilities as of August 31, 2017 to be
$22.363,350. As displayed on Exhibit 4, this amount represents the sum of estimaled outstanding losses
discounted for future investment earnings at an annual rate of 2.75 percent.

The attached Table A summarizes the projected expenditures for the City’s self-insured workers’
compensation program for the calendar year commencing January 1, 2018. It includes estimates of the cost of
claims and claim expense payments (gross of any anticipated reinsurance recoveries), claims administrative
costs, general self-insurance costs and the Trust Fund operating expenses, The development of the claims
liability expenses is explained within the atiached synopsis; otherwise the expenses associated with 2018 are as
estimated by The City based upon expected outlays. As displayed within this table, the projected annual
expenditures for calendar year 2018 for all catepories combined is $3,743,432.

If you should have any questions, please do not hesitate to call me at (508) 642-031.

Sincerely, %@y /Q %W

Gary R. Abramson, ACAS, MAAA
Consulting Actuary

Enclosures

GRA: DOC: SCRANTON_SMRY_8.31.17.DOC
ce: David Bulzoni, Business Administrator

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel. (508) 642-3031
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THE CITY OF SCRANTON
Workers’ Compensation

SYNOPSIS OF PROCEDURES

The general thrust of this analysis has involved the estimation of expected ultimate losses by program
year. This is accomplished in the following fashion.

For all historical injury periods, loss development factors as promulgated by the PA Bureau of Workers’
Compensation, Self-Insurance and Safety Division, are combined with the historical development
patterns of The City and then applied to the most recent evaluation of losses. This link ratio approach
resulis in the estimation of ultimate losses by program year.

This methodology parallels that employed by the Burcau with the following exceptions:

(1 Individual large losscs, if necessary, are capped at their respective per occurrence reténtions,
subject to the reinsurance in-force being that as provided by a licensed carrier with a financial rating of at
least B+,

{2) Reported and paid loss development procedures are utilized prior to selecting ultimate Joss
estimates which arc based upon a 60/40 weighted average of the two procedures, and

(3) The estimated outstanding losses as of the date of evaluation are discounted to a present value
basis utilizing the underlying payment pattern of the specific losses at a yicld rate representative of the
U.S. 30 year Treasury Bond in effect at the time of evaluation, as specified in the PA Bureau of Workers’
Compensation, Self-Insurance and Safety Division Regulations, § 125.9 (f).

A detailed cxplanation of the exhibits and analysis follows.

EXHIBIT 1

Sheet 1 of this exhibit provides a summary of the loss experience under analysis. The expericnee is that
as provided by the PMA Companics, cvaluated as of August 31, 2017. PMA assumed all claims
administrative responsibilities from PA Claims Services as of March 1, 2013, The data displayed is the
collective experience of all previous TPA's as provided to and assimilated by PMA. A comparison of the
losses for accident years up through and including 2016717, will show that during the previous twelve
months, the program paid out $2,161,000 in claims and related expenscs, while the reported losses
increased by approximately $1,440,000 over the same time frame. This implies a decrease in the
outstanding losses for the City’s self-insured program of approximately $720,000 for policy years up
through and including 2016/17. This data has not been audited for accuracy but has been reviewed for
reasonableness and consistency,

Sheet 2 of this exhibit provides basic exposure information in the form of number of employees and
payroll for the current, prospective and twenty historical program periods. Trends in the average annual
wage per employee are displayed for each year and for the twenty year history overall.

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel. (908) 642-3031
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EXHIBIT 2
Exhibit 2 presents the development of the cstimated ultimate losses for the respective accident periods.

Three versions of Exhibit 2 are presented — ultimate losses projected on a fully unlimited basis; ultimate
loss projections limited to each policy periods specific per occurrence retention; and ultimate losses
limited by the specific per occurrence retention for those reinsurers who have been approved by the
Burcau as responsive reinsurers for the time periods under review.

The estimated losses of Exhibit 2, Sheets 2 & 3 have been presented on a limited basis. Excess insurance
purchased by the City effectively limits the impact of any large loss to a specific per occurrence retention
underlying the program. Column (F) identifies the critical large loss amount by accident period. Any
reported claim at or exceeding this limit would effectively be subject to a special capping procedure,
thereby limiting its impact on the overall obligations of the City. As of this valuation, 65 individual
claims mect this criterion. This is a decrease of one (1) critical value claim from the prior August 2016
analysis.

From Sheet 3 of this exhibit, when the large claims are removed from this capping procedure due to the
unlikely recovery of any reinsurance recoverables due from Frontier Insurance for program years 1995
and 1996 and the General Reinsurance Pappy Plan of late 1990-93, the number of eritical claims declines
to 35 overall. This is a decrease of one critical claim over the prior analysis. When comparing sheets 2 &
3 of this exhibit, the impact of the unresponsive reimsurance can be estimated at approximately
$6.75Million. It is Sheet 3 of this exhibit that forms the basis of the final analysis for this review.

The selected expected ultimate losses of this exhibit are based upon a 60/40 weighted average between
the two loss development methodologies employed — reported & paid. Due to the influence of the City’s
previous and highly successful buyout program of older, open claims, it is anticipated that the estimate
based solely upon paid losses would overstate the true underlying ultimate losses by program period.
Therefore, while it is likely that the true ultimate losses by year will lie somewhere between the estimates
developed by the two methodologies, it is expected that they will probably be more closely aligned with
those of the reported methodology. This weighting methodology will need to be closely monitored on an
ongoing basis to properly reflect the reserving and payment practices of the current TPA.

Development of the selected loss development factors utilized in the projection of ultimate losses for this
exhibit is explained in greater detail in the commentary underlying Appendix A,

EXHIBIT 3

Exhibit 3 develops estimated ultimate losses for the current and prospective program years by extending
loss-per-exposure estimates from prior accident periods, Various averages are displayed on this exhibit
and the selected average attempts to balance responsiveness to current trends with the stability inherent
in reviewing several years of experience. The selected average loss rate, per $100 of payroll, is then
multiplied by the estimated payroll base for the individual years, to yleld estimated expected ultimate
losses for the current, relatively immature March 1, 2017 - February 28, 2018 program year as well as the
forecasted results for the March 1, 2018 — February 28, 2019 accident period. The selected loss rate for
accident year 2017/18 remained steady from the prior analysis.

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel. {908) 642-3031
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Loss trends utilized in this exhibit are selections based upon insurance industry averages. The City’s
actual wage trend over the previous twenty years led to a half point increase in the wage trend underlying
this exhibit. To the extent that the City’s actual underlying trend are different, a slight bias in the
estimate may result. However, the excess insurance purchased by the City should limit the impact of this
risk, at least from a severity viewpoint.

EXHIBIT 4

Exhibit 4 develops the estimated outstanding losses as of August 31, 2017 on both a nominal basis and a
discounted basis. The cstimated outstanding losses as of August 31, 2017 are calculated by subtracting
the paid losses as of that date from the estimate of the limited uitimate losses derived in Exhibit 2, Sheet
3 and Exhibit 3 for program year 2017/18. The discounted outstanding losses of this exhibit were
produced through the application of discount factors derived based upon the prevailing 30 year U.S.
Treasury Bond rate in effect as of August 31, 2017 and the underlying payment pattern for the specific
losses. In addition, there are ten large claims in the 1986/87-1988/89 program years plus another thirteen
in the 1999 — 2002, and 2004 years as identified in Appendix B with paid to date amounts in excess of
their underlying retention. Since Exhibit 2 has already limited these claims to a maximum of the
underlying retention, any excess payments have to be backed-out in order to eliminate a double credit for
reinsurance recoverable.

The discounted outstanding loss as calculated within Exhibit 4 is approximately $260,000 greater than
the prior analysis. It is generally reflective of the deterioration of the 2016/2017 program year’s expected
ultimate loss which was previously projected based upon a loss rated approach versus the current
projection based upon the loss development methodologies. This deterioration offset some of the gains
netted by the closure of 62 claims over the previous twelve months for program years prior to the current
2017/2018 year,

EXHIBIT 5

Exhibit 5 develops a projection of the calendar year 2018 expected claims payments, including allocated
claims expenses, for each program yecar under review. This exhibit simply exirapolates from the
unlimited ultimate losses as previously derived for the anticipated annual expenditures commencing
January 1, 2018. The projection is based upon the underlying paid loss development patterns that
underlie the development of the ultimate losses by program year (attached as Appendix A, Sheets 1-3).
By converting the cumulative paid factors into a percentage of losses paid at a given maturity and then
comparing that percentage twelve months later, a percentage of losses expected to be paid in the
upcoming twelve months can be calculated. The subsequent multiplication across program years yiclds
an anticipated annual expenditure for calendar year 2018 of $3,791,265. This figure is inclusive of
allocated claims expenses since they are contained within the underlying loss data as presented by PMA
Companies for this analysis and is further presented gross of any anticipated reinsurance recoveries.

A review of prior years’ payouts has shown that this method had generally overstated the projected
claims payments for the upcoming twelve months by upwards of 25%. The reasoning is two-fold:
historical paid development factors are overly conservative based upon the impact of historical buyout
programs and the ultimate losses used to project the upcoming payments do not reflect potential
reinsurance recoveries.

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avenue #1, Carolina Beach, NC 28428
Tel. (908) 642-3031
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Our mid-point of 2 reasonable range of cstimates ($3,317,357) results in a 12.5% decrease in expected
costs. Based upon the average monthly payments over the past twelve months (§193,300), the $3.23M
midpoint might appear somewhat conservative, but when compared to the four year trend it appears to be
reasonable and adequate.

APPENDIX A

Appendix A presents the analysis of historical loss development patterns utilizing a variety of curve
fitting technigues and display’s varicus goodness of fit tests. Pennsylvania WC Burcau development
patterns for paid and reported losses and reported claim counts have been used to supplement the City’s
own experience. The City’s own loss development patterns are displayed in the triangulations of Sheets
1-2 & 6-7, for paid and reported losses respectively.

Various averages of the development factors are shown, as are those of the Bureau of WC. The selected
development factors attempt to weigh the responsiveness of the City’s own experience with the stability
inherent in those of the collective insurance industry in the Commonwealth of Pennsylvania for Industry
Grouping 16, Public Administration entities. Selections of paid and reported loss development factors
have remained steady over prior valuations and wifl need to be closely monitored going forward.

PMA has been the current TPA for over four years and continues to aggressively settle claims and
establish reasonable reserves, resulting in some volatility in payouts especially in the more tecent
program years. The final selection process attempts to smooth over these variable data anomalies. Due to
the termination of the previous TPA and the resultant laborious task by PMA to re-establish accurate
claim files, annual aggregate evaluations for 12.31.12 through 12.31.13 have not been available. We have
started to build new development pattern tables based on recent evaluations and currently have three
successive August 31* evaluations (two point to point selections) upon which to build the new tables, It
will be another year or two before they are credible enough to potentially influence the selection process.

APPENDIX B

Appendix B, Sheet 1 presents the derivation of the critical reported loss amounts necessary to identify
current large losses that would require special treatment under various per claim retention programs.

These critical loss amounts were used during a review of individual large losses of the City as detailed
through a PA Claims Statement of Losses valued as of August 31, 2017. As mentioned previously,
currently sixty-five losses meet or exceed these critical amounts and are displayed individually by
program year within Sheets 2 through 5 of this Appendix.

APPENDIX C

Appendix C presents the derivation of discount factors used in discounting each accident periods’
outstanding liabilities. This exhibit utilizes a discount rate of 2.75% per annum in combination with the
selected payment pattern underlying the paid losses. The discount rate is representative of the effective
yield as of August 31, 2017 for 30 year US Treasury Bonds.

Gary R. Abramson, Casualty Actuarial Services
500 Tennessee Avemue #1, Carolina Beach, NC 28428
Tel. (508) 642-3031
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THE CITY OF SCRANTON Exhibit 1
Workers' Compensation Sheet 1

The City of Scranton
Summary of Historical Loss Experience
As of August 31, 2017

Accident Maturily Number of Claims Psid Losses Reported

Year {months) Closed. Open Total {Netof Subro) Losses
03/01/79-02/28/80 462 5 1 8 $1,281,498 $1,287,267
03/01/80-02/28/81 450 6 1 7 $1,787,845 $1,853,978
03/01/81-02/28/82 438 & 1 7 52,178,489 $2,269,337
03/01/82-02/28/83 426 8 1 9 $729,.614 $799,233
03/01/83-02/28/84 414 2 1 3 $1,632,860 $1,753,165
03/01/84-02/28/85 402 5 0 5 $134,635 $134,635
03/01/85-02/28/86 390 3 i 4 $1,307 440 $1,350,565
03/01/86-02/268/87 378 1 2 3 $1,403,930 $1,537,292
03/01/87-02/28/88 366 8 1 9 $2,434,741 $2,468,437
03/01/88-02/26/85 354 4 § 8 $3,101,640 $3,811,726
03/01/85-02/28/90 342 10 1 11 $1,990,693 $2,024,637
03/01/90-02/28/91 330 18 2 20 $2,767,136 $3,148,210
03/01/91-02/28/92 318 114 4 118 95,535,320 $5,869,389
03/01/92-62/28/93 306 201 2 203 $5,268,493 $5,377,224
03/61/93-02/28/94 294 176 5 184 $7,619,905 $7.807.289
03/01/94-02/28/95 282 194 0 194 $1,815475 $1,815,480
03/01/95-02/28/96 270 273 4 277 $6,889,312 $6,981,035
03/01/96-02/28/97 258 220 3 223 $2,392,361 $2,950,633
03/01/97-02/28/38 246 235 1 236 $2,271,134 $2,205,059
03/01/98-02/28/88 234 219 2 221 $2,235,761 $2,235767
03/01/98-02/28/00 222 233 0 233 52,026,959 $2,026,957
03/01/00-02/28/01 210 194 0 194 $1,751,046 $1,751,054
03/01/01-02/28/62 198 19 g 191 $2,505,028 $2,505,031
03/01/02-02/28/03 186 206 3 209 $5,638,984 $5,704,170
03/01/03-02/28/04 174 150 2 152 $1,563,858 $1,862,561
03/01/04-02/28/05 162 149 1 150 $3,087,946 $3,004,492
03/01/05-02/28/06 150 156 0 166 51,676,622 $1,676,847
03/01/06-62/28/07 138 168 2 170 $1,773,638 $1,920,928
03/01/07-062/28/08 126 174 1 175 $1,5615,262 $1,541,236
03/01/08-02/28/69 114 140 3 143 $1,621,724 $1,629,705
03/01/08-02/28/10 102 157 1 158 $1,413,852 $1,438,179
03/01/10-02/28/11 80 167 1 158 $1,747,958 $1,747,967
03/01/11-02/28/12 78 145 3 148 $1,957 485 $2,104,717
03/01/12-02/28/13 86 131 4 135 $1,288,299 $1,360,036
03/01/13-02/28/14 54 125 0 125 $1,186,240 $1,186,236
03/01/14-02/28/15 42 M 4 115 $1,565,009 $1,6841,459
03/01/15-02/28/16 30 114 9 123 $2,221,479 $4,462,254
03/01/16-02/28/17 18 78 21 99 $1,325,516 $1,508,037
03/01/17-02/28/18 6 33 18 52 $182.045 $264.427

Totals 4520 112 4632 $90,617,023  $97,086,441

Source: PMA Companies Loss Summary by Policy, Account # 0441006
Statement of Losses Valued as of August 31, 2017

Note: Claim counts include claims closed without payment, and notice & medical only claims
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THE CITY OF SCRANTON
Workers' Compensation

ExDATA.XLS

Calendar

Year

1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
20609
2010
2011
2012
2013
2014
2015
2016
2017

The City of Scranton

Summary of Historical Exposure
As of August 31, 2017

Number of
Employees

571
584
485
516
605
580
543
562
§20
529
516
525
549
555
480
468
498
480
475
474
477

Payroll

$18,820,100
$18,968,992
$19,098,399
$22,307,900
$24,626,474
$21,313,870
$16,463,598
$20,214,639
$17,887,985
$17,807,008
$18,738,747
$19,114,409
$18,670,308
$24,921,089
$24,992,200
$22,633,262
$28,689,650
$30,574,331
$32,395,961
$31,625,548
532,198,864

Average Annual Trend in Average Payroll per Employee:

2018 Budgetary

Source: City of Scranton, Department of Business Administration

A77

$34,986,321

Gary R. Abramsan, Casually Actuarial Sarvices

Annual
Average Pay Change in
Per EE Avg Payroil
$33,135
$32.481 -2.0%
$39,378 21.2%
$43,232 9.8%
340,705 -5.8%
$36,748 -8.7%
$30,320 -17.5%
$35,869 18.6%
$34,400 -4.4%
$33,662 21%
$36,315 7.9%
$36,408 0.3%
$34,008 -6.6%
$44,903 32.0%
$52,087 16.0%
$48,362 “T.1%
357,630 18.2%
$63,697 10.5%
$68,202 7.1%
$66,721 -2.2%
$67,503 1.2%
5.2%
$73,347 8.7%

Exhibit 1
Sheet 2

29-Sep-17
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The Cliy of Scranton Exhibil 2

Worksrs' Compensation Sheai 1
Estimation of Unlimitad Uitimate Losses

@ & ] @) ] ) G) ) 7]
Repornted Paid Larye Loss Number Reported Paid

Accident Eveluation Maturity Losses Losses Criticel oflLossas> onlarge on Lamgs

Pariod Date  {months) at 831417 &t RA1AT Amount _Column(F) Losses L osses
O0IBBNARAT  BAL01T are.0 $1537.292 31,400,450 WA NA NIA N/A
DRAET-0ERES ST 366.0 $2488,457 $2,434,741 NiA NA wa WA
020OVBS-0228/88  EIANT 3540 $3811,726 $3,101,840 A NiA WA NA
0X01/R-D22880 BT 3420 $2,024,837 $1,950,663 WA WA A NIA
03/0180-0228/31  BRIRMNT 330.0  $3,148,210 $2,767,138 NA A N/A wa
(/0IM-D/2882  BIATROT 3180 ¥5,868,389 $3,538,320 NA NIA NIA NiA
QIDIBR0L280E  BIARNT 308.0 35377224 55,768,483 NA NIA NA WA
0IVIRIOVIEAE  BA01T 284.0 $7,807,209 §7.619,895 NiA NA NIA NIA
DIVISLDAZENS  BANZONT 2820 §1,815480 §1,015475 778 WA NIA nA
03DH/930UTAME  BIA201T 270.0 36,951,035 $8,860.312 WA NIA MA NA
03AIEG-0L28T  BRARUTT 258.0 $2,950,633 $2,902.381 WA NiA NIA NIA
DICINT.OY28NN  BEANNT 248.0 $2,285,050 §2,271,134 NiA NA WA A
DIMTHS-022809  WIROIT 234.0 32,235,787 42,235,761 NiA NIA NIA A
020199022800  &I3112017 2228 32026857 $2,026,959 NiA NA NIA NIA
P0100-DZ2801  BI3IZOTT 210.¢  $1,751.054 31,751,046 NiA NIA NiA NIA
DXDIAH-02/2802  BI3H2017 198,06 §2,505.031 2,505,028 A NIA NIA WA
PINNI2-042803  BRATFZ01T 186,86  $5,704,170 $5,636,854 N/A NIA NIA NIA
03/D403-02/2804  BIIINT 1740  $1,962,563 §1,553,858 NA NIA A NIA
030422800 BATZONT 1620  §3,094,402 $3,087,946 NiA NIA WA A
0IDINZDZ0E  BEARDT 1500 $1,676,847 31,578,822 NIA NIA NIA NiA
DIOINSGZREDT  BEAARZT 138,60 $1,820,028 $1,773,638 N/A A NIA A
01017022008 B31I201T 1260 $1.541.2368 §1,615,262 NIA NA NIA NIA
0TIGBG22RDT  BINROTT 1140 $1,529,705 $t.52¢,724 NiA A NIA NA
03010902200 BIANZONT 1020 $1,438,178 $1,413,852 NiA NiA NiA NIA
OXDIMO-DZRAT  BANRNT 90.0 $1.747,967 $1,747,559 NIA NIA A NIA
0301 1-0228HT  BRANZNT 78.0 $2,104,17 51,857,485 N/A KA NIA NiA
0I0IH202WAT  BRIRNT 6E.0  $1,380,038 $1,268,299 A NiA NIA A
DIOIMIDVIBHE  N0TT 540 51,186,236 §1,186,240 WA NA IR A
CI0IMA-0228H5  RIRI0ST 420 $1,641459 $1,585,009 NA NIA NA N/A
GOTHS0228HE  BIB0LT 300 34,462,254 $2,221 479 NIA NIA WA NA
G3/DIHB-D228HT  BIBAROYY 18.0 51,508,037 $1.,326518 WA WA Nia NA
GINIAT-D2RH8  BI3N201T 60 5264427 $482 045 NA NIA NiR NiA

Totals $87,648.371 81,504,942
) K (L} ) N} {0) ()
Impiled impliad

Cumulative Limitad Cuminlativa  Limited
Actident Evalustion Maturity RptdLoss titimate PaidLoss  UWtmate

Pariod Date  (months) Dev Feclor Laosses Dev Factor Losses
OOBENZRRAT  NAT201T7 I78.0 1.639 $15097,715 1.172 $1,645,063
34737027888 BRYZNT 346.0 1.041 $2,568,279 1.178 $2,883,570
03M/Bs-DY28Rs  BIR201T 354.0 1,043 33,973,785 1,185  $3.675.4884
0301RSVIR&F  AlHZotY 20 1.044 $2,114,344 1.192 $2.373.883
oI/ o-DZANIT {127 3.0 .48 $3,293,7% 1.208 43,321,896
03/0¥/51-0228[@2 WITR017 3180 1048 86,153,118 1.208 $8,692,864
03MIB202893  ABHINT 306.0 1.051 $5.549,400 1218  $8A19.573
DINWPILLZAB4  BRW201T 284.0 1953 38,224,885 1229 $5382.442
QI0IS4-02/2895 BIIWI01T7 282.0 1.056 $1.916,815 1.240 $2,250,792
03/1/95-02/28/896  BJ31{2017 2700 1,058 $1.3.518 1.252  $8,5625,104
DIAH/GS-02/287  BIS312017 250.0 1.082 43,133,728 1265  $2027,155
[IAT022408  BI320NT 2460 1.066 $2 445,817 1.280 $2.807,.39%0
DAAYISR-D/28/98  BBIZNT 234.0 1.974 $231,784 1.297 $2.588,773
0301/99-2/28/80  B32017 2220 1.074 2171813 1.315 $2,6585,185
D20100-02/280F  BIAVZ01T 2100 1.079 $1.890,158 1.335 $2338.418
QmImi-eze02  BINIEZA1T 1880 1.085 $2,718,550 1360 $3.403,882
0301026272803 BR12U1Y 186.0 1.092 $6,228,158 1385  $7.810.879
0IV1DIH2804  BI2017 1740 1.0482 $2,157,825 1418 $2,199,562
D30IR022805  BiAAf2T 1620 1.108 $I 428,874 1.45¢ $4,470,928
L2OT05.022808  BIIRGYT £50.0 1.118 $1,764,239 1.482  $2,252,430
DIDI0E-02/2807 8312017 13n0 143t 2,173,173 1.541 32733327
03R7-02728M8  WRNT 12680 1.148 $1,766,907 1600 $2.424,642
aoioR-vANg  8RR01T 1140 1.165 §1,782,198 1673 $2,545235
G301/09-82/2B1G  BIA1ZOLT 020 1188 $1,705,371 1.763 52,493,224
oXDIMO-02/28/11  BIRAAZ0ET 0.4 1.218 $2,130,852 1.50¢ 33,288,822
0XN1-02728142  &RR201T 7389 1.260 32,851,891 2038 $3,085,828
QLO1202720M43  BRAY2017 6540 1.358 51,791,885 2253 $2,902,957
OO I02 24 RINR0TT 54.0 1.404 $1,665,174 2,575 $3,084,898
02/01H4-02/28M5  BIBIROEY 4248 1.545 §2,536.811 3087 $4,B46.8581
0301/502/2018  BIR2NT 30.0 1818 $8,103 474 4.676 49,085,212
oNDISDAAAY  BRARMT 18.0 2,504 3,776,219 6.804  34,620.809
eMIAT-0228E  ERIRGTT 8.0 6.803 351,746,023 20,231 $1,682975 = 2 :
Toks $103,053,469 $130.951.714 $114,212,770
Columms (B and (B} Exfubd 1, Sheal 1 Column{N): GoHD) x Col{R}
Cofurmn(F): Mot applicable Column{O): Appundix A, Shoet 4 & 44
Columns {G) threugh (1): Nol applizatie Columis{P): ColfE) x CokG)
Column{M): Appandix A, Sheatl 9 &£ 9A Column{Q); 85% of Col. (N} and 40% of Col. (P} 1 40
UNLTD_ULTSXLS 29-Sap-1?

Gary R, Abramson, Casuaity Actuarial Services




The Clly of Scranten Exhibit 2
Workers' Compansafion Shest 2
Eatimation of Limited Ultfmate Losses
Limiiud to Specific per Clalm Retenfions {Assumes Full Relnsurance Raco

a) 8} (€} o) = F} G} H} (i}
Rsparted Paid Large Loss  Number  HReporfed Pald
Accident Evaluaion HMaturily Losses Losses Critical  of Losses > on Large on Larga
Parfod Date {months} at83147 al 83147 Amount  Column(F) Losses Losses
QIMIRE-OVRAT  BIRAT 376.0 $1,537.282 1,463,830 $241,062 3 51537291 §1.403,920
CIOINT-022888  B120%7 3660 $2468,437 $2,434,741 $338,037 4 52118843 $2,084,245
CIRTAR-GLREAS  BAN2UET 3540 3811726 53,101,840 52008 440 5 $2rizg 32,078,093
QII/BS-D2END 8312017 3420 $2,024037 $1,990.603 £478,810 ¥ $504,370 $470,428
CWIR-owset  BiRti2047 320.0 53,148,210 $2,767,136 $478.801 2 31472058 $1,090,983
SININI-022802 BT 3i8.0 $5.852368 55,635,320 $324,562 3 ¥,212448 $3,878,250
0391/92-02/28/R3  BIAlZ0NY B0 55377224 55,268 493 $381,050 4 $2803408 $2.494,880
0309/93-p 22884 B31£20%7 2340 $7.807.209 $7.8i9,995 $360,561 § %5,135,530 34,848,310
030180780 BOOTY 2020 51,815,480 $1,0¢5475 $332,043 i 50 L]
03D1AS-02NE B30T 2700 $§8.981,035 34,888,312 473,001 5 §3.022859 $2,831,119
03018602887  BIB2017 2580 §2950.523 $2,352.381 L6 2 $1.4324639 $670,852
0AVIRTo22E/E BAIROLT 248.0 $2,295.059 $2ET1134 $375,558 1 5385272 $3495,277
0A488-02/28/39  BAAIZOTT 234.0 $§2,235,757 $2,238,781 §a74,154 f 0 43
DALIAN- G200 BRAYEO1T 2220 $2,026,957 £2,026 b5 $732,876 3 $942.198 $942.193
CU/DO-D2E0T AT 2100 §i,751,054 $1.751.046 $231,734 3 §$1.004.418 31,008,418
GIOI/01-62/2802  8RWENT 188.0  $2,505,031 $2,505,028 $239, 581 4 51292419 $1,292,1418
0310207283 Bz0t7 188.0 $5,704,17C 35,608,884 $275.055 § %2,138318 $2,146,500
0018030272004 Baz0t7 1740 $1.982.56% %1,553,858 $318,720 i $685,103 5287,825
OVDIA4H2ROS  BANZDLT 162.0  $3,084,492 $3.097.948 $361,402 2 5915257 5915,257
QIINE-0IRLDE  BII1201T 150.0 1,576,847 $1,576,622 447 840 0 2] 50
CHOIDSOVZENT  BAN201T 138.0 §1,920,020 $1,773 638 $664,262 3670813 $523,824
CHOIOT-D2REME  AEizolY 126.0 §7,541,236 $1,515,262 $655771 0 L] 50
GIDINE-022805  BAASZ017 4.0 $1,520.705 81,521,724 $845.833 4 0 50
DV 0EEN0 8132017 102.0 $1,433,179 $1,413,6852 $620,306 0 10 30
ganrifp-pzi2eM Y a3tz 80.0 $1,747.967 $1.747.959 $853.287 o 0 S0
Q3DIN1-B2AZ BR3TROAT 8.0 $2.504,717 $1,957 485 $634,764 4 30 50
03o1/M2-02/28H3 HidROIY 68.0 $1,380,036 $1,288,298 $612,107 5 $0 G
OITIMILIAEH4  REA1ROTT 840 §1,186,236 £1,180.240 $576,244 0 4] 30
CAINAH2128H S BiA172017 4z.0 %1541 450 $1,585,009 §525.748 [ $0 3¢
OXDIHS-QL28HE BA12017 30.0 544682254 $2221,479 5070 2 $2,461629 §566,218
OIDIMEOVIRAT  BRZOTT 18.0 31,508,037 $1.326,518 $328,170 o 59 3
GIMT-D228MHE  BREUT 8.0 264,427 $182.045 $126,743 8 50 50
Totuls 597,848,371 $81,564 42 65 %$35.204 471 £39,320,478
] 9 [ ] ] @ i
{mplied Implied
Cumulative Limifad Cumulative  Limied
Accidenf Evalustion Maturily Rptd Loss Uttimate Faid Loss Ultimate
Pariod Date {manths) Dev Faclor Lossas Dav Facior Losses
OOI/E8-0228BT  BRANRNT 378.0 1.039 5355001 1.472 $555,000
OVO1/AT-02RLE8 RIA2017 3880 1.841 $1,784,084 1178 $1,812,121
CVDIBEONNED  BIAVIIT 3540 1.H3 $2,835,028 1485 $2972,236
CHOIES02RER)  RO1U2017 2.0 1044 $2.087,827 1492 $2312804
GIDIPR-pY2T  ARN2017 3300 1.046 $2,750.685 1.2c0 §ant2,192
CVDIAT-022292  BRANV0IT 3te.0 1.040 $4.537.037 1203 $4,803,427
CIVIMI-GZ2API  BANZ0IT 6.0 1.051 $4.514.221 1.248 $4,970,846
ORM1N03-0228/94 BRI2NTY 294.0 1953 $6,413,632 1.228 $6,882 603
G ZRENS  BRNIONT 2620 10686 $1.916,815 1240 $2,250,792
CDVISOAENGS  BOAYZOIT 270.0 1058 46,690,937 1252 $7.455477
GIG1A6.02/28/87  BRA2OT 268.0 1.082 $2612.138 1.285 $2.914,868
GID1MI-02/28m8 BAIZOTY 246.0 1086 $2.424 663 1.280 $2,801,350
GV0198-02/28/99  BA1EOIT 224.0 1.070 $2.391,7%4 1.297 §2.898,773
CVING-ORALOT  BAN2NT 2220 1074 $1,815,385 1,315 $2176,020
CIVIMODRREDT  BRNZONT 2100 1079 $1,551,630 1335 $1,741,735
0XOIO1-G22802 BRROIY 198.0 1.085 $2.385.910 1.389 $2,727.557
CIPIN-022803 AAV204T 186.0 1092 $5.371.029 1.385 $8.337,501
OO 3-02/2804 AT 74,0 1099 SL776.280 1.416 $2,167,415
Q3104022805 BR2017 162.0 1.108 $321541 1451 $3.952.092
0351502728008 BIR207 500 1.118 $1,764,229 1.462 $2.352.430
CI/DI/0B0Z2ROT  BRV20NT 138.0 1431 $2.164,159 1.541 $2B78378
oXQAI-G2AIE  BIAROTT 126.0 1.146 $1.766.967 1.660 §2.424 642
CI0I08-022809  BINRMT 114.0 1.185 $1,782,196 1873 $2.545,235
CITASO2ABH0  BRAYROYT t0z2.0 1.188 $1,708,371 1763 $2.493,221
GIUIO-D2RENT  WAUZALT s3.0 1215 $2,130,852 1800  $3.286.822
CIWRIM1-0228/12  BIIY201T 10 1.260 §2.851.0801 2.036 $3,985,825
CUDTHIBZEN  BRIR20T BEO 1.318 $1.791,885 23253 §2.902,957
QU I-022844  BRIZOTT 54.0 1.404 $1.665,174 2.5715 $3,054,658
CHOTHAGZREHS  BIANR0LT 420 1.545 $2.536,811 30687 $4,846,881
ODIASO2EEMNE  BAN20IT 0.0 1.816 $5,233,144 44076  $8.212.863
GI/RIMBDZRNT  BRANZOLT |0 2.504 £3,776,219 B6.504 $3.620.809
CIDIRTOMNE  AN20YT 8.0 §.503 $1.746,623 2023 $3,882.675
Tohks $8585,742,008 $116,130,850 588,701,154
Catumns (D) and {E); Exhibit 1, Sheal ColumniN)(Col{D)-ColfH))xCol(M) + CoHG) x Specific Ratantion
Column{F): Appandix B, Sheat 1 4 2 Cojumn{0): Appandix A, Sheel 4 & 44
Calumng (G) through (I): PMA Large Loss Report by Policy Pariod Catummn{P){CoHELCol{l}xCol(G) + Col(G) x Spacific Relwntion 141
Cojumn(iy): Appandix A, Sheat 9 & 34 Catumn{Q): 30% of Col, (K) and 40% of Col. (P}
LTO_ULTS.XLS 29-Sep-17
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The City of Scranton Exhibit 2
Warkers' Compensation Sheat 3
Estimation of Limited Ultimate Losses
Limited to Speciiic per Claim Retentians
{Assumoas Allowabie Reinsurance racoveries - all hut Fonttar 1984-1996 and Genaral RePappy Flan 1580-1833)
A} () © D) {E} (] () [2] M
Roported Pald Large Loas  Number  Rsported Pald
Accideni Evaiuetion Malurty Losses Losses Critieal  ofLosses> enlerge on Large
Pariod Dats  {monthe) &t G317 et 83IHT A {  Column(F)  Lossas Losses
ONT1/ES-022M8T 8312017 a7e.n  $4,537,202 $1,403,930 $2441,082 3 $1,537.291 $1,403,830
OVDI/BTO2ABR  BIAZONT 3860 §2,468,497 2,434,741 $330,837 4 32118343 $2,0084,848
DD1RE-OUIEAN  BIIN2017 3IBAL §3,811,726 53,101,640 $268,440 5 s2F22219 $2,028,093
0LU1RS-2ALR0 831017 3420 $2,024.837 51,000,893 $479,810 1 $504,370 70,428
oMDIRI-OZ2881  BIBAZANT 3300 $3,148,210 $2.767,138 $478,891 o 50 0
030181022892 831017 318.0 55,869,389 $5,935,320 §334,583 6 $0 $0
CID2-022893  BR12047 060 §5377,224 $5,268,493 $au1,850 0 30 §0
OIAIO/28/84  RIB203T 4.0 57,807,280 $7,618,936 $380,581 0 $o 5
(3AFIB4-0228R8  Bi3172047 2620 $3.815480 $1,815,475 $332,043 [ 2] 50
CIVIRSDVIRGG  IVAHNT 2700 $8.981.035 $8,809,312 475,001 4 30 0
03098 02RAT  B3112047 2580 $2.950,533 $2,382,381 $471,218 o $0 50
DIVIBTOHGE  BI312017 2450 $2,295,058 52,271,134 375,550 1 L8527 $395,272
030INEOHEIRAY  WB172017 340 §2.235767 $2,225,781 $374,154 o %0 50
DDURHLLANOG  BIF20AT 2220 $2.026.557 $2,026,950 $232.876 a 5642,198 $942,198
030IBO-DZREOT B0 2100 §1,751,054 31,751,045 $24.794 3 $1,008,418 $1,bo8,414
030022802 BEtR0T 198.0  $2,505,031 §2,506,028 5230,581 4 51292410 $1,282418
0V 02/ZET BT 1660 §5,704,170 §5.638,884 $275,055 5 jz1snpta $2,546,500
CNOIMIPZARA  BAH201T 1740 51,962,561 §1.553,858 $318,720 1 SEA4,103 $287.625
CUTIEMOLINE  BIIERO1T 162.0 53,084,482 $3,067 948 5361402 2 £815,257 $9815,257
CUTINBD2R0E  BIRRIT 1500 $1.576,847 §1,576,622 $447 540 0 L] £0
CAHAS.02280F  BERNT 1380 $1.920,928 $4,773.938 $664,202 1 $670,013 §523,624
oVRIET-0Z2E08 MBI 126.0 56541238 $1.515,262 $855,771 0 %0 $0
/HDRA2A2508 WSRO i14.0 54,528,705 §1,521,724 $845,623 0 50 $0
03010802380 WItR0I7 1020 35,438,173 $1,412,852 $833,306 ] $0 30
rIIHO0ZRENT  AatRmT BO.0 51,747,967 §1,747.950 $859.287 0 50 $0
03I IOz 311087 B0 $2,104,717 31,057,485 $538,784 o 50 50
PUBIMN2-0L20MT  BBIROIT 66.0 $1,360,036 $1,285.209 SE12,107 0 50 %0
oVBI1I-0228H4  BIITABIT 540 31,186,238 $1,186,240 $575,244 ] 50 30
CIVIHANINGE  BIBRT 4248 $1,847458 $14,585,008 §525.710 o $o S0
SI0IAS0223H48  A312017 0.0 34.402,254 $Z,221,47% $450,070 2 52451628 $599.216
OIDINODIRAHT  BI312017 180  $1,508,007 $1,325.510 §azs,170 0 $0 $0
OIOIHT-GY26ME  BIIZNT 60 §264.427 182,045 $125,742 ] $0 10
Totals $87,648.371 $81.504,942 35 $17,415,55t 14,088,025
] (Y (L) M) ] © F}
Implied Implied
Cumulative Uimnitad Cumuletive  Limited
Accident Evalualion Maturity Rpid Loss Utthmate PaldLoss  Ulimate
Pariod Dete  {months} Dav Factor Logses Dov Factor  Loszes
024I3/MB-DUIXBT  BIANZNT a76.0 1.039 $855,0M4 1472 %A55,000
DIBIAT-OIRES  BIA2097 3660 1.041 $1,764,084 1178 §1812121
0101802289  WATA01T 354.0 1043 $2,835,828 1,185 $2,8972,236
0YDIBIDVZENG BT 2.0 1.044 32,087,627 1182 S2.012.904
SO1A0-D22HI1  RAVI0NT 3L 1048 $3,203,794 1200  $3.421800
03/01/91-02Z8%2  BRYIT 3fan 1048 $5,153,118 1209 $5.692,864
DIA12-02/28093  BAROIT 306.0 1.051 $5.849,409 1218 $8418,57
03T1TD2R8/34  BRAVEOT 2040 1.053 $8,221,865 1226 $0,362,442
0301/84-0/26/95  BIHROTT 2824 1058 $1.016,815 1240 $2,480,792
03015022896 BRAYZOLT 706 1.059 £7,391,518 1252 $8,626,104
DVIARED2IEMT  BIIZOT 258.0 - 1.082 $3,133,728 1285  $3,027,155
0UYST-LL/ZNBE  WIITZNT 2460 1.068 $2,424,563 1280 32,804,350
030IE-0028R9  BI31RGTT 2340 1070 $2,3991,794 1.207  $2,890,773
DIVSIB2RE0C  BISZ0LY 2220 1.074 §1,915,388 1315 $2,478,320
BNIB0-0LI00T  ABI20TY 210.0 1.074 $1,551,630 1335 1,741,738
030901627802 WIRIRANT 188.0 1.085 $2,395.870 1.358  §2,727.557
030102022003 BRENMT 1686.0 1.092 $5,371,029 1385 56,237,501
DOIpI G204 ARNR0YT 174.0 1.099 $1,776,260 1616 $2,162,415
0301/04-02/28/05  A12047 1620 1.108 $3,215.421 145t $3.952.082
AWINS-02/2806  BAZ05T 1504 1148 §1,784,230 1482 §2,3524%0
OUHILS-G2IBOT  WBIRGIT 1380 1.131 $2.164.159 154t SZATEITR
THIOT-OZIROE  BIOAROST 1284 1.148 $1,766,907 160G 52,424,842
VIV LORIZEMS  BIIN2047 1146 1.165 $1,782,126 1.874 32,545,235
0310 02/28H0  BIE0AT f0z.0 1189 $1,708,271 1763 §2,483,221
02HA0-G2REMT B3R s00 1He $2,130,852 1.880  $3,206,822
BT 0220 B30T 784 1.460 52,651,691 2036 $32,885828
CVOIH2-02/2RMT  BRIT2017 68.0 1318 $1,191,685 2253 $2.802,957
GIIAI-QZBNL BB 54.0 1404 $1,665,174 2575 53054808
GUDIMEOZIZINS  BRIIGIT 420 1.545 $2,536,811 3097 $4.846.881
QIVISO2IBHE  BRL01T 300 1.818 $5,233, 144 4076 $8.212,683
DUDIARDZRAT  BIINI0TT 18.0 Z 5t $3,7/6,218 6504 38,620,809
SIDIMT-022BAE  BAT201T 80 6.60d 84,746,023 M0.231 $IBEITS $2020.004 "
Totaks $05,063.808 $123.540,390 $108,454,444

Columns (D) and (E): Exhibit 1, Sheal 1
Column{F}: Appendix B, Shest 1

Golumns [G) through (1) PMA Largae Loss Repart by Policy Period

Coiumn{M}: Appandix A, Shaet § & 34

LTD_ULTS.XLS (Assumed_Adjused)

Column{N}:{Col{E-ColfHIACokRi]} + Col(G) x Specific Retantion
Column{O): Appeteiix A, Shoat 4 & 44
Column{F): (CelfE}-ColNJxCol{0) + Col{G} x Specific Reteation

Column{a): 80% of Cal. (N and 4% Col. {P]

Grry R. Abramson, Casually Actuarial Servicas
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The City of Scranton

Worker's Compensation

Projection of Discounted Outstanding Losses

Exhihit 4

(A) (B) ©) (D) (E) {F)
Limited Discounted
Accident  Ultimate Paid Outstanding Discount QOutstanding
Year Losses Losses Losses Factor Losses
As of August 31, 2017;

Pre - 1986 $9,448,070  $9,052,081 $395,989 0.973 $385,391
1986/87 $855,000 $850,000 $5,000 0.973 $4,867
1987/88 $1,783,298 §1,749,793 $33,505 0.973 $32,608
1988/89 $2,890,391 $2,660,982 $229 409 0.983 $220,840
1989/90 $2,177,738  $1,990,693 $187,045 0.952 $178,078
1550/31 $3,305,036 $2,767,136 $537,899 0.939 $505,280
1991/92 $6,369,015  $5,535,320 $833,695 0.927 $772,554
1992/93 $5,957,475 $5,268,493 $688,982 0.914 $629,507
1993/94 $8,678,006 $7,619,995 §1,058,101 0.901 $953,024
1594/95 $2,050,406 $1,815,475 $234,931 0.888 $208,544
1595/96 $7,884,953 $6,889,312 $995,641 0.875 870,861
1996/97 $3,001,099 $2,392,361 $698,738 0.862 $602,120
1997/98 $2,575,338 2,271,134 $304,204 0.849 $258,202
1996/99 $2,594,586 $2,235,761 $358,825 0.836 $299,954
$859/00 $2,019,759 $1,832,579 $187,180 0.823 $154,067
2000/01 $1,627,672 $1,481,672 $146,000 0.810 $118,316
2001/02 $2,528,605 $2,303,711 $224,894 0.798 $179,391
2602/03 $6,757,618 $4,969,864 $787,753 0.788 $620,419
2603/04 $1,932,722 $1,553,858 $378,864 0.777 $294 563
2004/05 $3,510,090 $2,972,689 $537,400 0.770 $413,733
20065/05 $1,099,516 $1,576,622 $422,894 0.762 $322,356
2006/07 $2,369,047 $1,773,638 $595,409 0.757 $450,897
2007/08 $2,030,001 $1,515,262 $514,739 0.752 $387,247
2008/09 $2,087,412 $1,521,724 $565,688 0.750 $424.182
2009/10 $2,022.911 $1,413,852 $609,059 0.747 $455,203
2010/11 $2,593,240 $1,747,958 $845,281 0.747 $631,363
2011/12 $3,185,466 $1,957,485 $1,227,981 0.748 $918,196
2012/13 $2,236,314 $1,288,289 $948,015 0.750 $710,756

- 2013714 $2,220,983 51,186,240 $1,034,743 0.753 $779,135
20714/15 $3,460,839 §1,565,008 $1,895,830 0.757 $1,435,801
2015/16 $6,424,060 $2,221,479 $4,203,481 0.763 $3,206,048
20196/17 $5.714,055 $1,325,516 $4,388,539 0.769 $3,373,608
2017/18 $2.204,782 $182,045 $2.022,737 0.774  $1,566,241

Totals $115,586,492 $87,488,039 $28,098,451 $22,363,350
Column (B): Exhibit 2, Sheet 3, or Exhibir 1, Sheet 1 for Pre-1986
Accident Year 2017/18 from Loss Forecast, Exlibit 3, as of § months
Colurnn (C): Exhibit 1, Sheet 1, less claim payments in excess of SIR
{applicable io program years 1986 - 1988, 1999 - 2002, and 2004)
Cofumn (D); Column (B) - Columu (C}
Calumn (E): Appendix C
Column (F): Column (D) x Column (E)
DISC_OS.XLS Gary R. Abramson, Casualty Actuarial Services 29-Sep-17

144



The City of Scranton Exhibit &
Worker's Compensation

Projection of Annual Expenditura Amounts

Calendar Year 2018
(A) (B) (© (D) (E) (F) (G)
Percentage  Anticipated
Accident Ultimate of Losses lLosses & ALAE
Unlimited Year Age Paid Loss Percentage Paid in Paid in
Accident  Ultimate (in months) Development  Faid Asof Upcoming Upcoming
Year Losses at 12/31/17 Factor at 12/31/17 12 Months 12 Months
Pre-1986  $9,448,070 430 1.070 93.5% 1.0% $94,481
1986/87 $1,616,654 382 1111 90.0% 1.0% $16,167
1987/88 $2,688,996 370 1.124 89.0% 1.0% $27,999
1988/89 $3,854,645 358 1.137 88.0% 1.0% $39,218
1969/90 $2,218,160 346 1.151 86.9% 1.1% $23,734
1990/91 $3,305,035 334 1.185 85.8% 1.0% $34,514
1981792 $6,369,015 322 1.180 84.8% 1.1% $69,510
1992/93 $5,957,475 310 1.195 83.7% 1.1% $63,386
1993/04 $8,678,096 298 1.2114 B82.6% 1.1% $95,966
1594/95 $2,050,406 286 1.227 81.5% 1.1% $22.083
1995/96 $7,884,953 274 1.243 80.5% 1.0% $82,735
1996/97 $3,091,009 262 1.258 79.4% 1.0% $31,610
1997/98 $2,630,490 250 1.275 78.4% 1.0% $26,224
1998/99 $2,594,586 238 1.291 77.5% 1.0% $25,225
1999/00 $2,372,644 226 1.309 76.4% 1.0% $24,795
2000/01 $2,069,461 214 1.328 75.3% 1.1% $23,548
2001/02 $2,992,551 202 1.351 74.0% 1.2% $37,199
2002/03 $6,861,245 190 1.376 72.7% 1.4% $93,6086
2003/04 $2,174,620 178 1.405 71.2% 1.5% $32,615
2004/05 $3,849,895 166 1.438 69.5% 1.7% $63,817
2005/06 $1,999,516 154 1.478 87.7% 1.8% $36,796
2006/07 $2,397,234 142 1.524 65.6% 2.1% $49,214
2007/08 $2,030,001 130 1.579 63.3% 2.3% $46,739
2008/09 $2,087 412 118 1.647 60.7% 2.6% $54,211
2009/10 $2.022,911 106 1.7 57.8% 2.9% $59,629
2010711 $2,593,240 94 1.838 54.4% 3.4% 587,348
2011712 $3,185,466 82 1.979 50.5% 3.9% $123,495
2012/13 $2.236,314 70 2172 46,0% 4.5% $100,552
2013114 $2,220,983 o8 2.452 40.8% 5.3% $116,726
2014/15 $3,460,839 46 2.891 34.6% 6.2% $214,180
2015/16 $8,484,169 34 3.668 27.3% 7.3% $621,728
2016717 $5,714,055 22 5.379 18.6% 8.7% $455,784
2017/18 $4,409,564 10 11.749 8.5% 10.1% $444.4M
2013/1% 4,842 065 a N/A 0.0% 8.5% $442.130
Totals  $130,391,665 $3,791,265
Column (B): Exhibit 2, Sheet I or Exhibit 3 for Accident Years 2017 and 2018 ] $2,843,449|@ 75%
Column (Dj: Appendix A, Sheet 3, runoff of 1997/98 and prier $3,317,357 Midpoint
Column (E): 1/Column (D}
Cofumn (F): Annual Differences in Colnmin (E)
Pre-1986 based upon factors from Appendix A, Sheet 3, 4 year price
Column (G): Columu (B} x Column (F)

Cash_Forecast 2018 29-Sep-17

Gary R. Abramson, Casualty Actuarial Services
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The City of Scranton APPENDIX B
Workers' Compensation Sheet 1
Derivation of Large Loss Critical Values
(4) B ) D) (E) (F) )

Large Loss
Implied Reported Reported Critical
Trend Large Maturity Loss Claim Reported
Accident Factor Loss at 831717  Development Development Amount
Period to 2018 Defintion (nenths) Factor Factor at 8/31/17
01/01/86-12/31/86 N/A $250,000 380 1.037 1.000 $241,062
01/01/87-12131/87 Nid $350,000 368 1.039 1.000 $336,837
01/01/88-12/31/88 N/ $300,000 356 1.040 1.000 $288,440
01/01/89-12/31/89 N/ $500,000 344 1.042 1.000 $479,810
G4/01/90-12/31/90 N/ $500,000 332 1.044 1.000 $478,891
01/01/91-12/31/91 N/A $350,000 320 1.046 1.000 $334,583
01/01/92-12/31/92 N $400,000 308 1.048 1.000 $381,650
01/01/93-12/31/93 N/ $400,000 296 1.081 1.000 $380,561
01/01/94-12/31/94 N/ $350,000 284 1.054 1.000 $332,043
01/01/95-12/31/95 NiA $500,000 272 1.057 1.000 $473,001
01/01/96-12/31/96 N4 $500,000 260 1.061 1.000 $471,218
01/01/97-12/31197 Nid $400,000 248 1.065 1.000 $375,559
01/01/98-12/31/98 N/A $400,000 236 1.069 1.000 $374,154
61/01/99-12/31/99 N/A $250,000 224 1.074 1.000 $232,876
01/01/00-12/31/00 Nrd $250,000 212 1.079 1.600 $231,794
01/01/01-12/31/01 N/A $250,000 200 1.084 1.000 $230,581
01/01/02-12/31/02 N/4g# $300,000 188 1.091 1.000 $275,055
01/01/03-12/31/03 N4> $350,000 176 1.098 1.000 $318,720
01/01/04-12/31/04 NA? $400,000 164 1.107 1.000 $361,402
01/01/05-12/31/05 N4 %500,000 152 1.117 1.060 $447,640
01/01/06-1231/06 NiA $750,000 140 1.129 1.000 $664,262
01/01/07-12/31/07 NiA $750,000 128 1.144 1.000 3655,771
01/01/08-12/31/08 N/A $750,000 116 1.1862 1.000 $645,623
01/01/08-12/31/09 NA $750,000 104 1.184 1.000 $633,306
01/0110-12/31/10 N4 $800,000 92 1.213 1.600 $659,287
04/01/111-12/31/11 NiA $800,000 80 1,252 1.000 $638,764
01/0112-12/3112 N/d $800,000 68 1.306 1.600 $612,107
01/0113-12/31/113 Nid $800,000 58 1.387 1.001 $576,244
01/01/14-12/31/14 Ned $800,000 44 1.516 1.004 $525,719
01/01/48-12{31/15 NiA $800,000 32 1.755 1.013 $450,070
01/01/16-12/31/16 N/ $800.,000 20 2.326 1.048 $328,170
OO 74203117 Nid $800,000 8 4971 1.270 $126,743

Note(™): retention increased from 3250,000 to 8300,000 effective 1 0/17/01, then to $350,000 10/17/02,and then
to §400,000 effective 10717/03. At 10/17/04, the SIR increased fo 3500,000 and then 31,500,080 from
10717005 to 12/1/05 and then decreased o 8750,000 through the 1/1/09 renewal,

Column (E): Appendix A, Sheet 11, runoff 1997 and prior
Column (F): Appendix 4, Sheet 10

Column (Gh: Column (C)f Column (E)/ Column (F)

CRTLV.XLS

Gary R, Abramson, Casually Actuarial Services

29-Sep-17
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The City of Scranton

Workers' Compensation

Derivation of Discount Factors as of 8/31/17

APPENDIX C

A (B ) 2y (E) ¥} Gi
Cumulative % Losses
Maturity Paid Loss % Losses Midpoint Paid

Accident in Years  Development Paid Upcoming  Upcaming  Column(F)
Period ar 5/31/17 Factor at 373117 Period Peried Discounted
201772018 0.50 20.231 4.9% 1.0 10.4% 0152
2016/2017 1.50 6.504 15.4% 2.0 9.2% 0.087
201372818 2.50 4,076 24.5% a0 7.8% 0.671
201472015 3.50 3.087 32.3% 4.0 6.5% 0.059
2013/2014 4,50 2.575 38.8% 5.0 5.6% 0.048
2012/2013 5.50 2253 44.4% 6.0 3.7% 0.040
2011/2012 6.50 2.036 49.1% 7.0 4.1% 0.034
2016/2011 7.50 1.880 §3.2% 8.0 3.5% 0.028
20692010 8.50 1.763 §6.7% a.5 5.8% 0.645
10.50 1.600 62.5% 11.5 4.5% £.033
12.50 1.492 67.0% 13.5 3.6% 8.025
14.50 1.416 70.6% 15.5 3.0% a.018
16.50 1.359 73.6% 17.5 2.5% 0.015
18.50 1.315 716.0% 19.5 2.7% 8.016
20,50 78.8% 21.5 3.0% 0.017
22.50 81.7% 23.5 3.3% 0.017
24,50 85.0% 255 3.6% 0.018
26.50 83.6% 27.5 4.0% 0.019
28.50 92.6% 28.5 4.4% 0.020
30,50 86.8% 315 3.1% 0.013

ULT 32.50 1.000 100.0%

Annual Interesi Rate! 2.75%

Column(C): Appendix A, Sheer 4
Cotusmn(D}: 1 7 Coliimin (C)
Cofumn(E): [Columes (B}, current {ing + Column (B), nexi fine] 2
Colwnn(F}: Column (D), next fine - Colunin (L), curyent hine
with runaff aftzr 19 years hased upon an anmial increase of 1G58 over prior periad
Column{Gl. ColumnafFix [1 + Interest Rate}*{-Colunn(E;]
Column(H): I + Imterest Rate}Column(Bi} ¢ [1 - ColunmyDj} x [Upward Sum, Column(G)}

DFAXXLS

Gary R. Abramson, Casually Actuarial Services

29-Sep-17
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Sﬂ//’l DEPARTMENT OF LAW

PENRSYLYANIA CIYHALL @ 340 NORTH WASHINGTON AVENUE & SCRANTON, PENNSYLVAMNIA 18503 @ PHONE: 570-348-4105 @ FAX: 570-348-4263

October 31, 2017

= el I
RECEIVED
To the Honorable Council . NOV - 2 20V
Of the City of Scranton -
Municipal Building ‘ OFFICE OF ciTY
Scranton, PA 18503 " C()UNCIL!C’ITY CLERK

Dear Honorable Council Members:

ATTACHED IS AN ORDINANCE APPROPRIATING FUNDS FOR THE
EXPENSES OF THE CITY GOVERNMENT FOR THE PERIOD COMMENCING
ON THE FIRST DAY OF JANUARY, 2018 TO AND INCLUDING DECEMBER 31,
2018 BY THE ADOPTION OF THE GENERAL CITY OPERATING BUDGET FOR
THE YEAR 2018.

Respectfully,

O N ’E":{%w
Jeg‘%ia L. Eskra, Hsquite
City Solicitor

JLE/sl
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FILE OF THE COUNCILNO.
2017
AN ORDINANCE
AUTHORIZING THE MAYOR AND OTHER APPROPRIATE CITY OFFICIALS TO
EXECUTE AND ENTER INTO A TRAIL MAINTENANCE AGREEMENT BETWEEN
THE CITY OF SCRANTON AND LACKAWANNA HERITAGE VALLEY
AUTHORITY FOR THE MAINTENANCE AND UPKEEP OF THE LACKAWANNA
RIVER HERITAGE TRAIL (THE “TRAIL*).

WHEREAS, the Lackawanna Heritage Valley Authority (the “Authority™) in furtherance
of its mission under the Plan for the Lackawanna Heritage Valley desires to enter info a Trail
Maintenance Agreement (“Agreement™) with the City of Scranton (*City™) in connection with
the maintenance and upkeep of the Lackawanna River Heritage Trail (the “Trail”), a copy of the
Agreement is marked as Exhibit “A”, attached hereto and incorporated herein by reference
thereto; and

WHERFEAS, the Authority is developing the Trail throughout the Lackawanna Valley,
Certain sections of the Trail have been completed and other sections are under construction in
various municipalities of the Lackawanna Valley: and

WHEREAS, the Authority performs all required maintenance service on the Trail. "fhc
Authority receives funds from the various muniéipalities in which the Trail traverses for the
maintenance and upkeep costs associated with the Trail; and

WHERLEAS, the yearly maintenance eosts associated with the Trail total the surm of Four
Thousand Two Hundred ($4,200.00) Doliars per Trail mile and are due from each municipality
to the Authority; and

WHEREAS, presently there is a two and a half (2.5) mile section of Trail within the
boundaries of the City. The Trail maintenance costs due from the City to the Authority total the
sum of Ten thousand Five Hundred ($10,500.00) Dollars annually for this 2.5 mile Trail section;
and

WHEREAS, this Agreement shall be effective from the date of execution by the City
and remain in full force and effect for a five (5) year period. During the five (5) year term of this
Agreement the Four Thousand Two Hundred ($4,200.00) Dollars per mile rate for maintenance
fees will only change in the event addifional miles are added to the trail section within the City of

Scranton boundaries. 166




NOW, THEREFORE, BE IT ORDINED BY THE COUNCIL OF THE CITY OF
SCRANTON that the Mayor and other appropriate City officials are anthorized to execute and
enter into the Trail Maintenance Agreement between the City of Scranton and Lackawanna
Heritage Valley Authority for the maintenance and upkeep of the Lackawanna River Heritage
Trail, which Agreement is attached hereto marked as Exhibit “A” and incorporated herein by
reference thereto.

SECTION 1. If any section, clause, provision or portion of this Ordinance shall be held
invalid or unconstitutional by any Court of competent jurisdiction such decision shall not affect
any other section, clause, provision or portion of this Ordinance so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Ordinance or
any portion thereof from time to time as it shall deem advisable in the best interest of the
promotion of the purposes and intent of this Ordinance, and the effective administration thereof.

SECTION 2. This Ordinance shall become effective immediately upon approval.

SECTION 3. This Ordinance is enacted by the Council of the City of Scranton under the

authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule
Charter and Optional Plans Law” and any other applicable law arising under the laws of the State

of Pennsylvania.
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Tm MAINTENANCE AGREEMENT
between the
LACKAWANNA HERITAGE VALLEY AUTHORITY
and

THE CITY OF SCRANTON

Whereas, The Lackawanna Heritage Valley Authority (the “Authority”) in furtherance of
its mission under the Plan for the Lackawanna Heritage Valley desires to enter info a Trail
Maintenance Agreement (“Agreement”) with the City of Scranton, (*City”) in connection with
the maintenance and upkeep of the Lackawanna River Heritage Trail (the “Trail”} and,;

Whereas, The Authority is developing the Trail throughout the Lackawanna Valley.
Certain sections of the Trail are completed while other sections are presently under construction
in the various municipalities of the Lackawanna Valley and;

‘Whereas, The Authority perforis all required maintenance service on the Trail. The
Authority receives funds from the various municipalities in which the Trail traverses for the
maintenance and upkeep costs associated with the Trail and;

‘Whereas, The yearly maintenance costs associated with the Trail total the sum of Four
Thousand Two Hundred Dolfars ($4,200.00) per Trail mile and are due from each municipality
to the Authority and;

‘Whereas, Presently there is a two and a half (2.5) mile section of Trail within the
boundaries of the City. The Trail maintenance costs due from the City to the Authority total the
sum of Ten Thousand Five Hundred Dollars ($10,500.00) annualty for this 2.5 mile Trail section

and;

EXHIBIT

9
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Now Therefore, the Authority and the City desire to enter into this Trail Maintenance

Agreement for the general maintenance and upkeep of the Lackawanna River Heritage Trail.

A, Anonual Payment per Trail Mile

The City agrees to pay to the Authority an annual Trail maintenance fee at the rate of
Four Thousand Two Hundred Dollars per Trail mile. Presently there exists two and a half (2.5)
miles of Trail section located within the City’s boundaries. Said 2.5 miles of Trail equates to the
yearly maintenance fee payment of Ten Thousand Five Hundred Dollats ($10,500.00). Payment
is immediately due for calendar year 2017 and the remaining four (4) payments shall be remitted
on or before March 30™ of each year,

B. Trail Maintenance Services

The maintenance services performed on the Trail will include, but not be limited to, grass
cutfing, minor weeding, weed control, tree trimming, mulching, Trail edging, surface grading and
trash removal. In addition to the above, periodic litter cleanups, Trail improvements, repairs and
resurfacing will be performed on the Trail.

C. Term of Agreement

This Agreement shall be effective from the date of execution by the City and remain in
full force and effect for a five (5) year period. During the five year term of this Agreement the
Four Thousand Two Hundred Dollar per mile rate for maintenance fees will only change in the
event additicnal miles are added fo the trail section within the City of Scranton boundaties.

D. Entire Agreement

This Agreement constitutes the entire agreement between the Authority and the City and
there are no other understandings, oral or wriiten, relating to the subject matter hereof,

E. Amendment

This Agreement shall not be amended or altered except by a written agreement duly
approved and signed by both the Authority and the City.
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F. Governing Law

This Agreement shall be governed by the laws of the Commonwealth of Pennsylvani.

IN WITNESS WHEREOF, the parties have executed this Agreement this

day of

ATTEST:

Thom Welby
Secretary

, 2017.

LACKAWANNA HERITAGE VALLEY AUTHORITY

By:
Dominic Keating
Chairman
CITY OF SCRANTON
By:
Mayor
Date:
ATTEST:
By:
City Clerk
Date:
APPROVED AS TO FORM:
By:
City Solicitor
Date:
By:
City Controller
Date:
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TO:

DATE:

INVOICE #:

PAYABLE TO:

FOR:

YA ' B
Lackawanna Heritage Valley

Waens Axerics’s Srory Lives

Trail Management Committee

Attn: David Bulzoni
City of Seranton
Business Administrator
340 North Washington Ave
Scranton PA 18503

30-Mar-17
TMC17-01

Lackawanna Heritage Valley Authority
Trail Management Comumnittee

231 South 7th Avenue

Scranton PA 18505

Cash Contributions for "Routine” Trail Maintenance  § 10,500.00
2.50 miles Calendar Year 2017

Lackawanna Heritage Valley National and State Heritage Area
213 South 7" Avenue, Scranton, PA 18505
Telephone: (570) 963-6730 « Fax: (570) 963-6732
www.LHVA.org
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cSé'/’l/L DEPARTMENT OF LAW

PENNSYLYANIA CITYHALL & 340 NGRTH WASHINGTON AVENUE » SCRANTON, PENNSYLVANIA 18503 « PHONE: 570-348-4105  FAX: 570-348-4243

November 2, 2017 _
To the Honorable Council ‘ R D
Of the City of Scranton . . NOV - 2 2017
Municipal Building o
QOFFICE OF C
Seranton, PA 18503 | . COUNCIL/CITY CLERK

Dear Honorable Council Members:

ATTACHED IS AN ORDINANCE AUTHORIZING THE MAYOR AND
OTHER APPROPRIATE CITY OFFICIALS TO EXECUTE AND ENTER INTO A
TRAIL MAINTENANCE AGREEMENT BETWEEN THE CITY OF SCRANTON
AND LACKAWANNA HERTTAGE VALLEY AUTHORITY FOR THE
MAINTENANCE AND UPKEEP OF THE LACKAWANNA RIVER HERITAGE

TRAIL (FHE “TRAIL™).

Respectfully,
\ S

Je{/' a L. Bskra, Esquire
City Solicitor

JLE/sl
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FILE OF THE COUNCIL NO.
2017
AN ORDINANCE
AUTHORIZING THE MAYOR AND OFTHER APPROPRIATE CITY OFFICIALS TO
EXECUTE THE DEED CONYEYING TITLE FROM THE CITY OF SCRANTON
PARKING AUTHORITY TO THE CITY OF SCRANTON, THE PROPERTY
LOCATED AT 100 REAR SOUTH WASHINGTON AVENUE, SCRANTON
PENNSYLVANIA TO THE CITY OF SCRANTON, AS MORE FULLY DESCRIBED IN
EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOT,

WHEREAS, the Board of the Scranton Parking Authority passed a Resolution to grant to
{he Scranton Police Department the property located at 100 Rear South Washington Avenue; and

WHEREAS, this Deed, by and between the City of Scranton Parking Authority,
(hereinafter referred to as the “GRANTOR”) , and the City of Scranton, (hereinafter referred to
as the “GRANTEE”), in consideration for the sum of One and 0(/100 ($1.00) Dollar, grants and
conveys to Grantee, its Agents, and Assigns, all that certain piece or parcel of land situate in the
City of Scranton, County of Lackawanna and Commonwealth of Pennsylvania, as more fully
described in Exhibit “A” attached hereto and made a part hereof: and

WHERFEAS, the City uses this parcel of property as existing additional parking for the
Scranton Police Department.,

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF
SCRANTON that the Mayor and other appropriate City officials are hereby authorized to
execute the Deed conveying title from the City of Scranton Parking Authority to the City of
Scranton the property located at 100 Rear South Washington Avenue, Scranton, Pennsylvania as
more fully described in Exhibit “A” attached hereto and made a part hereof,

SECTION 1. If any section, clause, provision or portion of this Ordinance shall be held
invalid or unconstitutional by any Court of competent jurisdiction such decision shall not affect
any other section, clause, provision or portion of this Ordinance so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Ordinance or
any portion thereof from time to time as it shall deem advisable in the best inferest of the

promotion of the purposes and intent of this Ordinance, and the effective administration thereof,

SECTION 2. This Ordinance shall become effective immediately upan approval.
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SECTION 3. This Ordinance is enacted by the Council of the City of Scranton under the

authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optionat Plans Law” and any other applicable law arising under the laws of the State

of Pennsylvania.
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Prepared by :

JOHN P. RODGERS, ESQUIRE
Weizel Phillips Rodgers & Falcone
1170 Highway 315, Suite 1

Plains, PA 18702

(570) 823-0101

File No.:
Parcel ID No. part of 15607-010-00101

@blg Hnd Bnttlr B; madethe  day of , 2017,

?Bettneen

THE PARKING AUTHORITY OF THE CITY OF SCRANTON, a Municipal
corporation, with offices Iocated in Scranton, Lackawanna County, Pennsylvania,

(hereinafter called the Grantor), of the one part, and

THE CITY OF SCRANTON, a Municipal entity, duly organized and existing under the
laws of the Commonwealth of Pemnsylvania, with offices located in Scranton,

Lackawanna County, Pennsylvania,

(hereinafter called the Grantee), of the other part,

Bitnesget), that the said Grantor for and in consideration of the sum of ONE and 00/100 DOLLAR
($1.00) lawful money of the United States of America, unto it well and truly paid by the said Grantee, at
or before the sealing and delivery hereof, the receipt whereof is hereby acknowledged, has granted,
bargained and sold, released and confirmed, and by theso presents does grant, bargain and sell, release
and confirm unto the said Grantee

ALL of that certain lot, piece or parcel of land situate in the City of Scranton, County of
Lackawanna and Commonwealth of Pennsylvania, bounded and described as follows:

BEGINNING at a point located along the south westerly right of way of South
Washington Avenue; said point of beginning being further identified as being a common
corner of lands of the Scranton Parking Authority with lands of the United States
Government, The National Park Service, (Park Service);

THENCE leaving the right of way of said South Washington Avenue and along the
division line between said Scranton Parking Authority and said Park Service the
following three (3) courses and distances:

(1)  N42°41' 10" W 400.00'
(2)  N35°29'10" W 730.00' and . R—
(3)  N4I°59' 10" W 85.00' to a point; : EXHIBIT

JH'//
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‘THENCE still along line of said Park Service and along a 25 ft. wide right of way now or
formerly of Conrail the following three (3) courses and distances:

)] S 43° 42' 40" E 619.9¢'

(2) S 52°15' 10" E 165.00" and

(3} S 56° 37 55" E 439.63' to a point along the aforementioned south
western right of way of South Washington Avenue;

THENCE along said right of way S 47° 18' 50" W 237.00" to the place of BEGINNING.

CONTAINING 2.69 acres of land as shown on drawing entitled "Lands to be conveyed
to the City of Scranton” by John R. Hennemuth Associates, Inc.

Property Identification Number: part of 15607-010-00101

BEING part of the same premises conveyed to The Parking Authority of the City of
scranton by Quitclaim Deed of Thomas F. Patton and Ralph S. Tyler, Jr., Trustees of the
Property of Erie Lackawanna Railway Company, dated March 14, 1978 and recorded
March 30, 1978, in the Office for Recorder of Deeds in and for Lackawanna County, in
Deed Book Volume 938, Page 792. :

This Deed has been previously accepted by virtue of enactment of a Resolution of the
Board of the Parking Authority of the City of Scranton, Pennsylvania. A copy of said
Resolution is attached hereto.

HAZARDOUS WASTE IS NEITHER BEING PRESENTLY DISPOSED OF NOR HAS EVER BEEN DISPOSED OF BY
THE GRANTOR HEREIN NOR DOES THE GRANTOR HEREIN IHAVE ANY ACTUAL KNOWLEDGE THAT
HAZARDOUS WASTE HAS BEEN DISPOSED OF ON THE PREMISES HEREIN.

THIS DOCUMENT MAY NOT SELL, CONVEY, TRANSFER, INCLUDE OR INSURE THE TITLE TO THE COAL AND
RIGHT OF SUFPORT UNDERNEATH THE SURFACE LAND DESCRIBED OR REFERRED TO HEREIN, AND THE
OWNER OR OWNERS OF SUCH COAL MAY HAVE THE COMPLETE LEGAL RIGHT TO REMOVE ALL OF SUCH
COAL AND IN THAT CONNECTION, DAMAGE MAY RESULT TO THE SURFACE OF THE LAND AND ANY
HOUSE, BUILDING OR OTHER STRUCTURE ON OR IN SUCH LAND. THE INCLUSION OF THIS NOTICE DOES
NOT ENLARGE, RESTRICT OR MODIFY ANY LEGAL RIGHTS OR ESTATES OTHERWISE CREATED,
TRANSFERRED, EXCEPTED OR RESERVED BY THIS INSTRUMENT.
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T g‘BﬂjBf tnitb all and singular the buildings and improvements, ways, streets, alleys, driveways,
passages, waters, water-courses, rights, liberties, privileges, hereditaments and appurtenances, whatsoever
unto the hereby granted premises belonging, or in anywise appertaining, and the reversions and
remainders, rents, issues, and profits thereof; and all the estate, right, title, interest, property, claim and
demand whatsoever of him, the said grantor, as well at law as in equity, of, in and to the same.

To b&hB anb to IJDIh the said lot or piece of ground described above, with the buildings and
improvements thereon erected, hereditaments and premises hereby granted, or mentioned and infended so
to be, with the appurtenances, unto the said Grantee, its successors and assigns, to and for the only proper
use and behoof of the said Grantee, its successors and assigns, forever.

AN the said Grantor, for itself and its successors, does, by these presents, covenant, grant and agree, to
and with the said Grantee, its successors and assigns, that it, the said Grantor, and its successors and
assigns, all and singular the hereditaments and premises herein described and granted, or mentioned and
intended so to be, with the appurtenances, unto the said Grantee, its successors and assigns, against it, the
said Grantor, and its successors and assigns, will SPECLALLY warrant and defend against the lawful
claims of all persons claiming by, through or under the said Grantor but not otherwise.
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In Bitness %hBTBﬂf, the party of the first part has caused its common and corporate seal to be
affixed to these presents by the hand of its President, and the same to be duly attested by its Secretary.
Dated the day and year first above written.

Sealel aniy Belibered
IN THE PRESENCE OF:
THE PARKING AUTHORITY OF THE CITY OF
SCRANTON
By: {SEAL}
Commonwealth of Pennsylvania } 58
County of Lackawanna
AND NOW, this day of , 2017, before me, the vndersipned Notary Public, appeared
-, who aclmowledged himself/herself to be the of THE
PARKING AUTHORITY OF THE CITY OF SCRANTON, PENNSYLVANIA, a Pennsylvania Municipal
corporation, and he/she, as sach being anthorized to do so, executed the foregoing instrument

for the purposes therein contained by signing the name of the company by himself/herself as

IN WITNESS WHEREQOF, I hereunto set my hand and official seal.

Notary Public
My commission expires

The address of the above-named Grantee is:

On behalf of the Grantee
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RESOLUTION OF THE BOARD OF THE PARKING AUTHORITY OF THE CITY OF SCRANTON,
PENNSYLVANTA

A RESOLUTION OF THE PARKING AUTHORITY OF THE CITY OF SCRANTON,
PENNSYLVANIA (“AUTHORITY™) APPROVING AND AUTHORIZING EXCLUSIVE USE BY
THE SCRANTON POLICE DEPARTMENT OF THE OPEN AIR PARKING FACILITY OWNED
BY THE AUTHORITY, LOCATED AT 100 REAR NORTH WASHINGTON AVENUE,
SCRANTON PENNSYLVANIA; AND FURTHER APPROVING AND AUTHORIZING THE
EXECUTIVE DIRECTOR OF THE AUTHORITY TRANSFER OWNERSHIP OF SUCH OPEN AIR
PARKING FACILITY ACCORDING TO THE TERMS OF THE INDENTURE.

WHEREAS, The Parking Authority of the City of Scranton {the “Authority™) is a public body corporate
and politic and a parking authority of the Commounwealth of Pennsylvania duly established and existing under
Chapter 55 of Title 53 of the Pennsylvania Consolidated Statutes (the “Act™); and

WHEREAS, pursuant to Section 5505 of the Act, the Authority has the power to borrow money and to
make and issue bonds and to acquire, purchase, hold lease as lessee and use any property and any property interest
necessary or desirable for carrying out the purpose ofthe Authority, and

WHEREAS, the Authority did authorize and issue bonds under various supplemental trust indentures
amending and supplementing a Trust Indenture, dated as of April 1, 1969 (as amended, referred to herein as the
“Indenture”); and

WHEREAS, the Authority owns and leases certain parking facilities (the “Facilities”) to the City of
Scranton, Pennsylvania, pursuant to a Lease dated as of April 1, 1969 (as amended, referred to herein as the
“Lease”); and

WHEREAS, the Authority has determined that it is in the best interest of the Autherity to explore the
poteatial concession lease or sale of the on-street and off-street parking systems of the City of Scranton,
Pennsylvania (collectively, the “Parking System’”) with the general goal of satisfring the outstanding indebtedness
of the Authonity under that certain Loan, Pledge and Security Agreement among the Authority, the City of
Scranton, Pennsylvania, and Landmark Community Bank, Pittston, Pennsylvania, issued in the aggregate principal
amount of $3,828,480.78 (the “Landmark Note™), and the following bonds issued and cumently outstanding under
the Trust Indenture dated as of April 1, 1969, as supplemented and amended (the “Indenture”), between the
Authority and UMB Bank, N.A., as successor trustee: the Guaranteed Revenue Bonds, Series of 2004, issued by the
Authority in the original principal amount of $16,154,000 (the “2004 Bonds); the Guaranteed Revenue Boads,
Series of 2006, issued by the Authority in the original principal amount of $5,695,000 (the “2006 Bonds”) and the
Guaranteed Revenue Bonds, Series of 2007, issued by the Authority in the original principal amount of
$32,295,000 (the “2007 bonds,” and collectively with the 2004 Bonds and the 2006 Bonds referred to herein as the
“Bonds™}; and

WHEREAS, the Indenture prohibits the sale, disposition or encumbrance of the off-street components of
the Parking System except in compliance with the terms of the Indenture; and

WHEREAS, the Board of the Authority desires to grant to the Scranton Police Department the exclusive
right to use the open air parking facility located on South Washington Avenue (the “Open Air Facility™) unless and
until further action by the Authority restricts such exclusive use; and

WHEREAS, the Board of the Authority has determined that the Open Air Facility will not be included in
any concession lease or sale of the Parking System, and desires and authorizes the Executive Director to transfer
ownership of the Open Air Facility to the Scranton Parking Authority pussuant to the terms of the Indenture on or
before the date such concession lease or sale of the Parking System shall occur.
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NOW, THEREFORE, the Board of the Authority, #@e&&ﬁﬁfﬂﬂﬁﬁeﬁ?ﬂ@ﬁhﬂﬂﬁﬂﬁﬂ%ﬁc{?
ScmatonsRenmsy IR, hereby resolves as fothows:

3. Subject to compliance with the temms of the Indenture, the Authority hereby grants fo t:e
Scranton Police Department the exclusive right to use the Open Air Facility unless and until further action by the
Authority restiicts such exclusive use.

4, Subject to compliance with the terms of the Indenture, the Authority hereb}f authorizes aaci
directs the Executive Director to transfer ownership of the Open Air Facility to the Scranton Pelice Departmenta
the earliest practicable date.

3. This Resolution is to take effect immediately. All resolutions or parts of resolutions inconsistent
herewith be and the same hereby are rescinded, canceled and annulled.

Adopted by at least a majority of the Board of the Authority this the 18 day of February, 2015.

ATTEST THE PARKING AUTHORITY OF THE CITY OF
' SCRANTON, PENNSYLVANIA

7 721{ NMA%@ By: Qf‘-‘

(&Est. Sedebtary) , {
[SEAL] L Tite: L e @l e oS
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Sé’/’h " DEPARTMENT OF LAW

PENMNSYLYANTIA CITYHALL ¢ 340 NORTH WASHINGTON AVENUE 4 SCRANTON, PENNSYLVANIA 18503 » PHONE: 570-348-4105  FAX: 570-348-4243

November 2, 2017

RECEIVE[)

To the Heonotable Council

Of the City of Scranton . NOV -2 2017
Municipal Building :

Scranton, PA 18503 OFFICE OF CITY

COUNCIL/ICITY CLERK
Dear Honorable Council Members:

ATTACHED IS AN ORDINANCE AUTHORIZING THE MAYOR AND
OTHER APPROPRIATE CITY OFFICIALS TO EXECUTE THE DEED
CONVEYING TITLE FROM THE CITY OF SCRANTON PARKING AUTHORITY
TO THE CITY OF SCRANTON, THE PROPERTY LOCATED AT 100 REAR
SOUTH WASHINGTON AVENUE, SCRANTON PENNSYLVANIA TO THE CITY
OF SCRANTON, AS MORE FULLY DESCRIBED IN EXHIBIT “A” ATTACHED
HERETO AND MADE A PART HEREOF.

Respectfully,

: Y a .

e Eofpte /A )
essica L. Eskra, Esquire '

City Solicitor

JLE/sl
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RESOLUTIONNO.
2017
AUTHORIZING THE MAYOR AND OTHER APPROPRIATE CITY OFFICIALS TO
EXECUTE AND ENTER INTO AN ADDENDUM TO THE CONTRACT BETWEEN
THE CITY OF SCRANTON AND CC CLEANING SERVICES FOR JANITORIAL
SERVICES FOR SCRANTON CITY HALL AND THE SCRANTON POLICE
HEADQUARTERS.

WHEREAS, on September 29, 2017 City Council passed Resolution No. 191, 2017
authorizing the City to enter into a contract with CC Cleaning Services for Janitorial Services for
Scranton City Hall and the Scranton Police Headquarters; and

WHEREAS, the parties wish to enter into an Addendum to the Contract in order to
clarify certain terms and conditions of thé Contract. A copy of the Addendum is attached hereto
marked as Exhibit “A” and incorporated herein by reference hereto.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
SCRANTON that the Mayor and other appropriate City officials are authorized to execute and
enter info this Addendum to the contract with CC Cleaning Services for Janitorial Services for
Scranton City Hall and the Scranton Police Headquarters.

SECTION 1. If any section, clause, provision or portion of this Resolution shall be held
invalid or unconstitutional by any Court of competent jurisdiction, such decision shall not affect
any other section, clause, provision or portion of this Resolution so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Resolution or
any portion thereof from time to tine as it shall deem advisable in the best interests of the
promotion of the purposes and intent of this Resolution and the effective administration thereof,

SECTION 2. This Resolution shall become effective immediately upon approval.

SECTION 3. This Resolution is enacted by the Council of the City of Scranton under
the authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optional Plans Law”, and any other applicable law arising under the laws of the

State of Pennsylvania.




Addendum “A” to Contract between the City of Scranton (“City”)
and CC Cleaning Services (“Contractor™)

1. Default.

In the event of any default by the City of any of the terms of this Agreement, the
Contractor shall provide written notice to the City of the default. The City shall have
fifteen (15) days to cure any noticed default. If the City fails to cure the default within the
allotted fifteen (15) days, the Contractor shall have the option of either continuing to
perform the services which are required of Contractor under the agreement or the
Contractor may terminate the Agreement. If the Contractor indicates that it is terminating
the agreement, it shall do so by providing the City with notice in writing with its decision
to terminate the Agreement which will take effect fifteen (15) days after the date of the
notice to terminate. During this additional fifteen (15) day period, the City shall be
allowed to cure the default.

2. Payment.

The City agrees to pay Contractor in monthly installments for the duration of this
Agreement. Payments shall be made upon receipt of invoices submitted by the
Contractor. Payments will be considered timely if made by the City within thirty (30)
days of receipt of each invoice.

3. Miscellaneous.

If at any point during the term of this Agreement, the City decides to open for bid either
all or part of the services that are the subject of this Agreement for bidding for the year
following the expiration of this Agreement, the City agrees to provide Contractor with
notice of the same. This provision would only provider Contractor with notice. Nothing
contained herein shall waive any portion of any bid requirements that the City may
require should such an event take place.
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Sé’/’ﬂhﬁ’h DEPARTMENT OF LAW

CITY HALL ¢ 340 NORTH WASHINGTON AVENUE # SCRANTON, PENNSYLYANIA 18503 ¢ PHOME: 570-348-43105  FAX: 570-348-4243

Novetuber 2, 2017 ‘ RE CE Y E D |

PENNIYLYANIA

ot
To the Honorable Council NOV - -11
Of the City of Scranton
. . o g IGE OF ciTyY
Municipal Building : CO(\)J NFC|L! CITY CLERK

Scranton, PA 18503

Dear Honorable Council Members:

ATTACHED IS A RESOLUTION AUTHORIZING THE MAYOR AND
OTHER APPROPRIATE CITY OFFICIALS TO EXECUTE AND ENTER INTO AN
ADDENDUM TO THE CONTRACT BETWEEN THE CITY OF SCRANTON AND
CC CLEANING SERVICES FOR JANITORIAL SERVICES FOR SCRANTON CITY

HALL AND THE SCRANTON POLICE HEADQUARTERS.

Re;;pectfully,

9/4./@/{14442_/ E{WQ /,g y,
Jessica I.. Eskra, Esquire
City Solicitor

JLE/s]
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FILE OF THE COUNCIL NO.
2017
AN ORDINANCE

AUTHORIZING THE MAYOR AND OTHER APPROPRIATE CITY OFFICIALS TO
EXECUTE AND ENTER INTO A LEASE AGREEMENT WITH GAR MEMORITAL
ASSOCIATION (“GAR”) TO EXTEND THEIR CURRENT LEASE WHICH IS SET TO
EXPIRE ON NOVEMBER 28, 2017 FOR AN ADDITIONAL YEAR FOR A PORTION
OF THE BASEMENT OF CITY HALL TO BE USED AS EXHIBIT AND MEETING
SPACE.

WHEREAS, on November 28, 2007, Scranton City Council approved File of the
Council No. 141, 2007 authorizing a Lease Agreement between the City and GAR for a portion
of the basement of City Hall for a period of ten (10) years; and

WHEREAS, the current Leass Agreement will expire on November 28, 2017. The GAR
has requested an extension to the Lease to continue operation of the GAR Civil War Museum;
and

WHEREAS, by letter dated September 27, 2017, Scranton City Council has expressed
their support of the request.

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF
SCRANTON that a portion of the basement of City Hall is hereby leased to the GAR for an
additional period of one (1) year from November 28, 2017 through November 27, 2018 for the
consideration of one ($1.00) dollac. That portion of the basement is more particularly described
as those rooms on the easterly side of the building, from the dividing wali at the elevator forward
to the alieyway, which spaces housed the former police desk, and the former detective’s offices,
including the offices connected thereto. The terms of this Agreement are to be substantially in
the form of the terms as set forth on the attached Agreement.

SECTION 1. If any section, clause, provision or portion of this Ordinance shall be held
invalid or unconstitutional by any Court of competent jurisdiction such decision shalf not affect
any other section, clause, provision or portion of this Ordinance so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Ordinance or

any portion thereof from time to time as it shall deem advisable in the best interest of the

promotion of the purposes and intent of this Ordinance, and the effective administration thereof.
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SECTION 2. This Ordinance shall become effective immediately upon approvat,

SECTION 3. This Ordinance is enacted by the Council of the City of Scranton under the

authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule

Charter and Optional Plans Law” and any other applicable law arising under the laws of the State

of Pennsylvania.
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LEASE AGREEMENT

This Lease Agreement {the “Lease”) is by and between the G.A.R. Memorial Association
(“GAR?”), a Pennsylvania non-profit corporation and the City of Scranton (the “City™).

The Lease pertains to a portion of the basement of City Hall formerly occupied by GAR.
The Premises does not include the area of the basement from the elevator wall to the
North Washington end of the building, containing the former evidence rooms, crime labs,
and cell areas.

The purpose of the Lease is to provide space to the GAR for its museum and meeting
needs. The GAR will provide museum and research opportunities to the public from the
Premises.

The museum will be open when the GAR is able to staff same, approximately once a
month. The times of operation will coincide with the business hours of City Hall.

In addition to the premises during regular City business hours, the City will provide the
G.AR. access to the leased premises on monthly meeting nights from 7 — 9 P.M. and on
special occasions for the museum to be open to the general public. Both monthly
meetings and any special occasions must be identified and cleared with the City in
advance to properly provide for such access.

The term of the Lease is one (1) year. The consideration for the Lease is one ($1.00)
dollar.

The GAR will clean and repair the walls and floors in the Premises and will be
responsible for routine maintenance as the same becomes necessary. The GAR will
provide all furnishings necessary to undertake its mission in the Premises.

The museum will consist of books, uniforms, and weaponry from the Civil War. This
collection will be cared for by the GAR exclusively. The City has no responsibility
whatsoever with regard to the care, storage, and protection of this collection. By way of
example, the City is not obligated to provide a climate controlled environment for the
collection. The same heating and air conditioning provided to City Hall, which currently
services the Premises, will continue with no particular or special alteration for the GAR,

The City will provide no special security to the GAR in the Premises. The GAR will
provide all the security and protection needed to protect its collection. By way of
example, the GAR has, and maintains insurance to cover and protect its collection.
Copies of such insurance will be made available to the City prior to execution of the
Lease. The City reserves the right to require that the City be named an additional insured
on the GAR policy and to require certain policy limits on that coverage, and to reevaluate
the amount of coverage provided over the term of this Lease.
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The GAR agrees to indemnify and hold the City harmless from any and all liability or
cause of action which may arise as a result of the use of the Premises by the GAR. The
GAR agrees that as part of this indemnification, it will defend the City against any action
arising as a result of the GAR’s use of the Premises, which defense and indemnification
will include the payment of any legal fees and expenses incurred by the City.

CITY OF SCRANTON
ATTEST:
BY BY
City Clerk DATE Mayor DATE
BY BY
Solicitor DATE City Controller DATE

G.A.R. MEMORIAL ASSOCIATION:

BY BY
DATE DATE

BY BY
DATE DATE
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PENNSYLYANIA CITY HALL » 340 NORTH WASHINGTON AVENUE & SCRANTON, PENNSYLYANIA 18503 ¢ PHONE; 570-348-4105 ¢ FAX: 570-348-4243

Qctober 25, 2017

To the Honorable Council |
Of the City of Scranton OCT 26 2017
Municipal Building

Scranton, PA 18503 OFFICE OF ciTy
| COUNCILICITY CLERK

Dear Honorable Council Members:

ATTACHED IS AN ORDINANCE AUTHORIZING THE MAYOR AND
OTHER APPROPRIATE CITY OFFICIALS TO EXECUTE AND ENTER INTO A
LEASE AGREEMENT WITH GAR MEMORTAT ASSOCIATION (“GAR™) TO
EXTEND THEIR CURRENT LEASE WHICH IS SET TO EXPIRE ON NOVEMBER
28, 2017 FOR AN ADDITIONAL YEAR FOR A PORTION OF THE BASEMENT OF
CITY HALL TO BE USED AS EXHIBIT AND MEETING SPACE.

Respectfully,

}L A e S f/u/é/i % / A )
Jessica L. Eskra, Esquire
City Solicitor

JLE/sl
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FILE OF THE COUNCILNO,
2017
AN ORDINANCE
AMENDING FILE OF THE COUNCIL NO, 65, 2016, AN ORDINANCE ENTITLED
“GENERAL CITY OPERATING BUDGET 2017" BY TRANSFERRING $14,499.00
FROM ACCOUNT NO. 01.401.13090.4299 (NON-DEPARTMENTAL EXPENDITURES
CONTINGENCY) TO ACCOUNT NO. 01.020.00000.4201 (OFFICE OF THE CITY
CLERK/CITY COUNCIL-PROFESSIONAL SERVICES) TO PROVIDE SUFFICIENT
FUNDING FOR THE PAYMENT OF FINANCIAL OBLIGATIONS THROUGH THE
2017 BUDGET PERIOD.

WHEREAS, it is in the best interest of the City of Seranton that these funds are
transferred to provide sufficient funding for the payment of financial obligations through the
2017 budget period.

NOW, THEREFORLE, BE I'T ORDAINED BY THE COUNCIL OF THE CITY OF
SCRANTON that File of the Council No. 63, 2016 be amended by transferring funds as follows:
FROM:

ACCOUNT NQ. AMOUNT

01.401.13090.4299
Non-Departmental Expenditures

Contingency $14,499.00
TOTAL FROM ............ bt e ' $14,499.00
TO:

01.020.00000,4201
Office of the City Clerk/City Council
Professional Services $314,499,00
TOTALTO....... e raaea e $14,499.00

The purpose of this transfer is to provide sufficient funding for the payment of financial
obligations through the 2017 budget period.

SECTION 1. In all other respects, File of the Council No. 65, 2016 shall remain in full
force and effect.

SECTION 2. Tf any section, clause, provision or portion of this Ordinance shall be held

invalid or unconstitutional by any Cowrt of competent jurisdiction such decision shail not affect




any other section, clause, provision or portion of this Ordinance so long as it remains legally
enforceable minus the invalid portion. The City reserves the right to amend this Ordinance or
any portion thereof from time to time as it shatl deem advisable in the best interest of the
promotion of the purposes and intent of this Ordinance, and the effective administration thereof.
SECTION 3. This Ordinance shall become effective immediately upon approval.
SECTION 4. This Ordinance is enacted by the Council of the City of Scranton under the
authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule
Charter and Option Plans Law” and any other applicable law arising under the laws of the State

of Pennsylvania.
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DEPARTMENT OF BUSINESS ADMINISTRATION

CITY HALL + 340 NORTH WASHINGTCN AVENUE » SCRANTON, PENNSYLVANIA 18503 « PHONE: 570-348-47 18 » FAX; 570-348-4225

October 23, 2017

Jessica Eskra, Esq.
City Solicitor
Municipal Building

~ Scranton, PA 18503

Dear Attorney Eskra:

Please prepare an Ordinance for Scranton City Council amending File of the Council No. 65,
2016 (2017 Operating Budget), by transferring funds as follows:

1. FROM:

Account #01.401.13090.4299
Non-Departmental Expenditures
Contingency $14,499.00

TO: Account #31.020.00000.4201
Office of the City Clerk/City Council
Professional Services $14,499.060

The purpose of this transfer is to provide sufficient fonding for the payment financial
obligations through the 2017 budget period.

Very truly yours,
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Encls.

Ce:

Roseann Novembrino, City Controller
Wayne Beck, City Treasurer

Lori Reed, City Clerk

Becky McMullen, Financial Manager
Andy Marichak, Financial Analyst
Adam Joyce, Senior Accountant
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PENNSYLYANIA CITY HALL 340 NORTH WASHINGTON AVENUE « SCRANTCN, PENNSYLVANIA 18503 ¢ FHONE: 570-348-41035 ¢ FAX: 570-348-4263

October 25, 2017

RECEIVE[)

To the Honorable Council

Of the City of Scranton OCT 25 2017
Municipal Building B
Scranton, PA 18503 OFFiCE OF CITY

COUNGCILICITY CLERK

Dear Honorable Council Membets:

ATTACHED IS AN ORDINANCE AMENDING FILE OF THE COUNCIL
NO. 65, 2016, AN ORDINANCE ENTITLED “GENERAL CITY OPERATING
BUDGET 2017" BY TRANSFERRING $14,499.00 FROM ACCOUNT NO.
01.401.13090.4299 (NON-DEPARTMENTAL EXPENDITURES CONTINGENCY) TO
ACCQUNT NO. 01.020.00000.4201 (OFFICE OF THE CITY CLERK/CITY
COUNCIL-PROFESSIONAL SERVICES) TO PROVIDE SUFFICIENT FUNDING
FOR THE PAYMENT OF FINANCIAL OBLIGATIONS THROUGH THE 2017
BUDGET PERIOD.

Respectfully,

ﬁ AL s go///mj‘," (/'S )

[]essica L. Hskra, Esquire
City Solicitor

JLE/sl
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FILE OF THE COUNCIL NO,
2017
AN ORDINANCE
AMENDING FILE OF THE COUNCIL NO. 65, 2016, AN ORDINANCE ENTITLED
“GENERAL CITY OPERATING BUDGET 2017" BY TRANSFERRING $200,000.00
FROM ACCOUNT NO. 01.401.13090.4299 (NON-DEPARTMENTAL EXPENDITURES
CONTINGENCY) TO ACCOUNT NO. 01.051.00082.4448 (DEPARTMENT OF
LICENSING, INSPECTIONS & PERMITS -BUREAU OF BUILDINGS PAWC-
WATER) TO PROVIDE SUFFICIENT FUNDING FOR THE PAYMENT OF PAWC-
WATER INVOICES THROUGH THE 2017 BUDGIIT PERIOD.

WHEREAS, it is in the best interest of the City of Scranton that these funds are
transferred to provide sufficient funding for the payment of PAWC-Water invoices through the
2017 budget period.

NOW, THEREFORE, BE IT ORDAINEP BY THE COUNCIL OF THE CITY OF
SCRANTON that File of the Council No. 65, 2016 be amended by transferring funds as follows:
FROM:

ACCOUNT NO, AMOUNT

01.401.13090.429%
Non-Departmental Expenditures

Contingency $200,000.00
TOTALFROM ...iiivviivirenrernnnnes ) $200,000,00
TO:

01.051.00082.4448
Department of Licensing, Inspections & Permits
Bureau of Buildings
PAWC-Water $200,000.00
TOTALTO ...t iiiiieaanns e $200,000.00
The purpose of this transfer is fo provide sufficient funding for the payment of PAWC-
Water invoices through the 2017 budget period.
SECTION 1. In all other respects, File of the Council No. 63, 2016 shall remain in full
force and effect,

SECTION 2. If any section, clause, provision or portion of this Ordinance shall be held

invalid or unconstitutional by any Court of competent jurisdiction such decision shall not affect




any other section, clause, provision or portion of this Ordinance so long as it remains legally
enforceable minus the invalid portion, The City reserves the right to amend this Ordinance or
any portion thereof from time to fime as it shall deem advisable in the best interest of the
promotion of the purposes and intent of this Ordinance, and the effective administration thereof.
SECTION 3. This Ordinance shall become effective immediately upon approval.
SECTION 4. This Ordinance is enacted by the Couneil of the City of Scranton under the
authority of the Act of Legislature, April 13, 1972, Act No. 62, known as the “Home Rule
Charter and Option Plans Law” and any other applicable law arising under the laws of the State

of Pennsylvania.




DEPARTMENT OF BUSINESS ADMINISTRATION

CITY HALL » 340 NORTH WASHINGTGN AVENUE » SCRANTON, PENMSYLYANIA 18503 « PHONE: 570-348-4118 » FAX: 570-348-4225

October 23, 2017

Jessica Boyles, Esq.
City Solicitor
Municipal Building
Scranton, PA 18504

Dear Attorney Eskra:

Please prepare an Ordinance for Scranton City Council amending File of the Council No. 65,
2016 (2017 Operating Budget), by transferring funds as follows:

1. FROM:

Account #01.401.13099.4299
Non-Departmental Expendifures
Contingency $200,000.00

TO: Account #01.051.00082.4448
Department of License & Inspections
Bureau of Buildings $200,060.00
PAWC-Water

The purpose of this transfer is to provide sufficient fuimding for the payment of PAWC- Water
invoices through the 2017 budget period.

()

Business Adminis
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Frnels,

Roseann Novembrino, City Controller
Wayne Beck, City Treasurer

Lori Reed, City Clerk

Patrick Hinton, LIPS Director

Becky McMullen, Financial Manager
Andy Marichak, Financial Analyst
Adam Joyce, Senior Accountant
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PERNSYLYANITA CITYHALL # 340 NORTH WASHINGTON AVENUE » SCRANTON, PENNSYLVANIA 18503 » PHONE: 570-348-4105 & FAX: 570-348-4263

October 25, 2017

To the Honorable Council " | R E @ E u V E D

Of the City of Scranton .
Municipal Building DCT 2 B 2017

Scranton, PA 18503
OFFICE OF CITY

R
Dear Honorable Council Membets: COUNCIL/CITY CLE

ATTACHED IS AN ORDINANCE AMENDING FILE OF THE COUNCIL
NO. 65, 2016, AN ORDINANCE ENTITLED “GENERAL CITY OPERATING
BUDGHET 2017" BY TRANSFERRING $§200,000.00 FROM ACCOUNT NO.
(1.401.13090.4299(NON-DEPARTMENTAL EXPENDITURES CONTINGENCY) TO
ACCOUNT NO. 01.051.00082.4448 (DEPARTMENT OF LICENSING, INSPECTIONS
& PERMITS -BURFEAU OF BUILDINGS PAWC-WATER) TO PROVIDE
SUFFICIENT FUNDING FOR THE PAYMENT OF PAWC-WATER INVOICES
THROUGH THE 2017 BUDGET PERIOD.

Respectfully,

/>‘L EER I, (‘La//{ma, (/S Y,
Jessica L. Eskra, BEsquire '
City Solicitor

JLE/sl
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